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KENMEC MECHANICAL ENGINEERING CO., LTD.
2022 Annual General Meeting Procedure

l. Calling meeting to order (Announcing the votinghtig represented
by the attending shareholders)

1. Statement by the chairperson

lll.  Reports

V. Ratifications

V. Discussions

VI.  Election matters

VIl.  Other motions

VIIl. Extempore motions

IX. Adjournment



KENMEC MECHANICAL ENGINEERING CO., LTD.
2022 Annual General Meeting Agenda

Date & Time: 9:00 a.m., Friday, June 24, 2022
How is the shareholders’ meeting convened®hysical shareholders’ meeting
Location: No. 69, Dingping Rd., Ruifang Industrial Park, Run§ Dist., New Taipei
City, Taiwan
l. Reports
(1).2021 Business Report.
(2).2021 Audit Committee’s Review Report.
(3).Report on implementation of the 2021 proposal feagury stocks
(4).Report on appropriation of the remuneration to @ygés and directors in
2021.
(5).Report on improvement progress for loans over thut lof subsidiary
Kenmec Technology (Suzhou) Co., Ltd.
Il. Ratifications
(1).2021 Business Report and financial statements.
(2).Distribution of the earnings for 2021.
[ll.  Discussions
(1).Distribution of shareholder dividends from capregerves.
(2).Motion for amendments to the Company'’s “Articledrdorporation”.
(3).Motion for amendment of the “Rules of Procedure fimareholders’
Meeting”.
(4).Motion for amendment to the Company’s “Operatingpdedures of
Acquisition or Disposal of Assets”.
V.  Election matters
Motion for the election of directors.
V.  Other motions
Motion for lifting the restriction of competitionof new directors and their
representatives.
VI. Extempore motions
VII.  Adjournment



|. Reports

Item 1:
Motion:
Descriptions:

ltem 2:
Motion:
Descriptions:

Item 3:
Motion:
Descriptions:

Item 4:
Motion:

Descriptions:

(Submitted by the Board of Directors)
2021 Business Report.
For the 2021 Business Report, seachAthent 1 on p.1bf this
Handbook.

(Submitted by the Board of Directors)

2021 Audit Committee’s Review Report.

The financiadtatements and consolidated financial statementie
Company’s 2021 final accounts were audited by act@mis fron
Deloitte Taiwan, approved by the Board of Directansl reviewed
the Audit Committee, and an audit report was isstead the aud
report, see Attachment 2 on p.13 of this Handbook.

(Submitted by the Board of Directors)
Report on implementation of the 2021 prader treasury stocks.

1.During the period from January 27 to March 5, 2GB&,Compan
repurchased 2,000,000 shares of treasury stoc&kscast of NTI
49,596,440 with an average repurchase price of NAB pe
share. The purpose of such repurchase was todrahsf shares
employees. At present, these shares have not gatttansferred.

2. During the period from March 21 to May 20, 2022 hompan
expected to repurchase000,000 shares for treasury stocks,
2,000,000 shares were actually repurchased at taafoBITD
48,036,972 with an average repurchase price of N#AD2 pel
share. The purpose of such repurchase was todrahsf shareot
employees. At present, these shares have not gettansferred.

(Submitted by the Board of Directors)
Report on appropriation of the remuneration to @ygés an
directors in 2021.
1.According to Article 20 of the “Articles of Incorpation,” 5%-
15% of the Company’s annual net profits before ifaany, shall b
appropriated as employee’s remuneration, and3P&oef the sai
profits shall be appropriated as director’s remahen.
2. In accordance with the *“Articles of Incorporation”nc
appropriation for employees’ and directors’ rematien will be
made due to a net loss in the current period.



ltem 5: (Submitted by the Board of Directors)
Motion: Report on improvement progress for loans overithié bf subsidiar
Kenmec Technology (Suzhou) Co., Ltd.
Descriptions: 1.At the end of June 2021, Kenmec Technology (Suzi@m) Ltd
went over the limit by RMB 31,271,008 of the end of Apr
2022, a sum of RMB 21,500,000 has been recovered.
2. Based on the Company’'set worth at the end of December 2(
the remaining excess amount was RMB10,686,000.



ll. Ratifications

Item 1:
Motion:

(Submitted by the Board of Directors)

2021 Business Report and financial statémen

Descriptions: 1.The Company’s 2021 financial statements (consaaidinancie

Resolution:

statements) were audited by LI-HUANG LI and HMING
CHEN, the accountants of Deloitte Taiwan, and aditaxepor
sufficient for fair presentation was issued by them.
abovementioned financial statements and consolidatedntira
statements, the Business Report and the tableofif drstributior
have been submitted to the Audit Committee foreevand record.

. The Business Report (see Attachments 1 on pllthis

Handbook), the Independent Auditors’ Report and
above-mentioned financial statements (see Attach®em p.14
36 of this Handbook) are hereby submitted for itfon.



ltem 2:
Motion:

(Submitted by the Board of Directors)

Distribution of the earnings for 2021.

Descriptions1. The Company’s losses after tax in 2021 amountedN&D

Resolution:

(282,867,000). After adding the accumulated eaminog NTC
427,260,000 and the reversal of special reserveTdd 9,455,00!
following adjustment in the previous period, the camt o
distributable earnings for the current year is NI%3,848,000.

. Due to losses in the current year, no earnings vallset aside

legal reserve in accordance with the law.

. Considering ltat the distributable earnings for the current yeza

earnings generated in 2019, and that the Statutelnidustria
Innovation was amended in 2019 to add Article323ating that ar
substantial investment made by a company with tmmiligec
earnings may be exempt from the 5% pre&eking enterpri
income tax for the purposes of driving domesticestment ar
encouraging companies to make substantial invessmevith
profits, no earnings will be distributed for 2021.

. The following table of profitdistribution for 2021 is herel

submitted for ratification.

KENMEC MECHANICAL ENGINEERING CO., LTD.
Table of Profit Distribution for 2021

Unit: NTD
ltem Amount

Undistributed earnings at the beginning of thequk 419,347,852
+: Retained earnings adjusted by investment
accounted for using the equity method 467,38]
+: Remeasurement of defined benefit plans
recognized as retained profits 7,444,32
Undistributed earnings after adjustment 427,259,55
+: Current net loss after tax (282,866,239)
Less: Profits set aside as legal reserves (10%) 0
Add: Reversal of special reserves 9,454,650
Distributable earnings for the current period 153,847,96p
Distribution of earnings for the current period:

Shareholder bonus — cash -
Total amount distributed -
Undistributed earnings at the end of the period 153,847,965

Chairman:
CHING-FU HSIEH

Manager:
CHING-FU HSIEH

Accounting
Manager: CHIN-I LAl



[1l. Discussions

Item 1: (Submitted by the Board of Directors)
Motion: Distribution of shareholder dividends frarapital reserves.
Descriptions: 1.Based on the dividend policy established in acaordawith thi
“Articles of Incorporation” and taking into accoutthe actus
funding situation of the Company, itpsoposed that an amouni
NTD 395,217,840 be distributed as cash dividendshtweholde
from the capital reserves with which the Companyy regally
distribute cash dividends. If calculated with th 211,150 shar
actually outstanding (= 249,011,150 shares cugrenitstanding-
2,000,000 shares repurchased as treasury stooBf March 18
2022), an amount of NTD 1.6 will be distributedcash per share.
2. If subsequently the number of the outstanding shigraffected t
any change in the Compgs share capital which results ir
change in the shareholder dividend payout ratis, firoposed th
the Chairman be authorized by the annual generatingeto de:
with the related matters.
3. Cash dividends will be distributed by the calcaatimethal of
“rounding down to the nearest dollar”, with the alotof all
fractional amounts less than NTD 1 adjusted in iofdem the
largest to the smallest decimals and from the esdrtio the late
account numbers until it conforms with the totasltalividend:
distributed.
4. The Chairman will be authorized to determine thal®idend dat
after the cash dividends have been approved bgrihaal gener
meeting, with an announcement made separately. prbigosal i
hereby submitted for discussion.

Resolution:
ltem 2: (Submitted by the Board of Directors)
Motion: Motion for amendments to the CompariyAsticles of Incorporatior.

Descriptions: In line with laws and regulations already announeeul currer
operations in the distribution of tl@mpany’s profits, it is propos
that certain clauses of the “Articles of Incorpaat be amended. F
the comparison table of the clauses before and aftendment, s
Attachment 4 on p.30f this Handbook. This proposal is her
submitted for discussion.

Resolution:
Item 3: (Submitted by the Board of Directors)
Motion: Motion for amendment of the “Rules of Procedure $tvareholder

Meeting”.
Descriptions: In accordance with the amendment of the law, iprgposed thi
certain clauses of the “Rules of Procedure for &malders’ Meeting
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be amended. For the comparison table of the clausfese and aft
amendment, see Attachment 5 on p.41 of this Haridbddis
proposal is hereby submitted for discussion.

Resolution:
Item 4: (Submitted by the Board of Directors)
Motion: Motion for amendment to the Company’s “Operatingdedures (

Acquisition or Disposal of Assets”.
Descriptions: In accordance witihhe amendment of the law, it is proposed
certain clauses of the “Operating Procedures of ufsitipn ol
Disposal of Assets” be amended. For the compartabfe of th
clauses before and after amendment, see Attachtnemtp.580f this
Handbook. This proposal is hereby submitted focwbsion.
Resolution:



V. Election matters

Motion: Motion for the election of directors.
Descriptions: 1.After the term of office of the Company’s Board Director:

3.
4.

5.
Election results:

expires on June 24, 2022, an electiwsil be conducted at tt
annual general meeting of shareholders this yeaacoordanc
with the Articles of Incorporation and relevant ERwanc
regulations.

. As stipulated in the Articles of Incorporation, tlimpany’

Board shall comprise 5-9 directo@t least 3 independe
directors). At the shareholders’ meeting,75directors will b
elected (3 of them being independent directors)h wihe
nomination system adopted. The new directors wilVs a term ¢
three years starting from June 24, 2022 utteJ23, 2025. The te!
of office of the original directors will end whehe election i
completed at the annual general meeting of shatehsl

The election is conducted in accordance with them@amy’
Regulations Governing Elections of Directors.

For information on director and independent directordodetes
please see Attachment 7 on p.66 of this Handbook.

Please proceed with election.



V. Other motions

Motion: Motion for lifting the restriction for newdirectors and their

representatives from competition.

Descriptions: 1.Article 209 of the Company Act stipulates that: 8ikector whe
does anything for himself or on behalf of anotherspn that |
within the scope of the company’s business, shallagn to the
meetingof shareholders the essential contents of suchcaara
secure its approval.”

2. In response to considerations of the Company’s Idpueen
diversification and business alliance strategy, freposal fc
shareholders to approve lifting the restriction fiewly appointe
directors and their representatives from competitias submitte
to the annual general meeting of shareholders.di¥ectors whi
also hold positions in other companies and th#esti please ref
to Attachment 8 on p.70 of this Handbook.

3. This proposal is hereby submitted for discussion.

Resolution:

VI. Extempore motions

VII. Adjournment

10



Attachment 1

KENMEC MECHANICAL ENGINEERING CO., LTD.
Business Report

It has been 45 years since the founding of the Gomppn 1976. Last year, despite drastic
changes in the global economy, all employees oCtvapany managed to keep up their hard work.
In 2021, the consolidated operating revenue was NI 088,095,000, a decrease of NTD
260,195,000 from 2020. The consolidated net lossrbéd¢ax was NTD (889,000,000), a significant
decrease of NTD 785,872,000 from 2020, which wasnipadue to operating losses of the
consolidation of a subsidiary. The operating penfmnce of 2021 is summarized as follows:

I.  Business plan and implementation
Unit: NTD thousand

item 2022 2021 Increase (Decreaseg)
Amount % Amount % Amount %
Operating revenue 4,038,095 100.0 4,298,290 100.0 (260,195) (6.1)
Gross operating profit 171,645 4.3 536,987 12.5 (365,342)| (68.0)
Operating profit (loss (728,624)| (18.0) (153,324) (3.6) (575,300)| (375.2)
Net profit (loss)
before tax (889,000)| (22.0) (103,128) (2.4) (785,872)| (762.0)

Il. Status of budget implementation
The Company was not required to disclose its firariorecast in 2021.

lll. Revenues, expenses, and profitability analysis
Unit: NTD thousand

5 .
2022 2021 Yo of increase
(decrease)
Operating revenue 4,038,905 4,298,290 (6.0)
Revenues . .
and expense“Gross operatlng profit 171,645 536,987 (68.0)
Net profit (loss) before tax (889,000) (103,128) (762.0)
Return on assets (%) (8.76) (8.72) 0.5
Return on equity (%) (19.00) (17.11) 11.0
Operating
o Ratio to paid-up| profit (29.26) (6.16) (375.2)
Profitability capital (%) Net profit
P b (35.70) (4.14) 762.0
before tax
Net profit margin (%) (23.64) (2.32) 920.0
EPS (NTD) (1.14) (0.39) 192.3

IV. Performance in research and development

As one of the few professional companies in Taiwéh turnkey integration of automated
logistics systems, the Company possesses overal8 gérich experience and has nearly 100
expert technical engineers. Our great R&D team dwatinued to put efforts into R&D and
innovation to keep maximizing benefits for the Camy and shareholders.

In light of the rapidly changing market demands dahd increasing quality needs of
customers, the Company must specifically focus &DRn response to changes in market
demands.

11



Our future R&D projects include the following:
1. Continuing research on and improvement of the atirpgoduct quality to keep the

Company ahead of its competitors.
2. Enhancing process automation to increase prodticavid reduce costs.

To sum up, the Company has gained recognitionsdpeers and trust from its customers in terms
of industry, profitability, production and R&D tecblogies. In the future, the Company and its staff
will strive to use every business opportunity toxmaze profits for shareholders amid an

environment of constantly changing market competiti

Chairman: CHING-FU HSIEH Manager: CHING-FU HSIEH AccountMgnager: CHIN-I LAI

12



Attachment 2

KENMEC MECHANICAL ENGINEERING CO., LTD.
Audit Committee’s Audit Report

The Company’s 2021 separate and consolidated fimlastatements, prepared
and submitted by the Board of Directors, were aadiy Deloitte Taiwan with an
audit report issued thereatfter.

The above-mentioned separate and consolidated cfalastatements, the
business report and the proposal for profit disttdn were audited by the Audit
Committee and deemed in compliance with the Compfsatyand other applicable
laws. Therefore, in accordance with Article 14-4lué Securities and Exchange Act
and Article 219 of the Company Act, we present tajgort for further examination.

To

2022 Annual General Meeting of KENMEC
MECHANICAL ENGINEERING CO., LTD.

Members of the Audit Committee:FU-HSIUNG CHENG

CHEN-TAI HSIAO

CHIEN-CHOU CHU

March 30, 2022

13
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Deloitte & Touche

20F, Taipei Nan Shan Plaza

No. 100, Songren Rd.,

Xinyi Dist., Taipei 11073, Taiwan

Tel :+886 (2) 2725-9988
Fax:+886 (2) 4051-6888
www.deloitte.com.tw

Independent Auditors’ Report
To KENMEC MECHANICAL ENGINEERING CO., LTD.:

Audit Opinion

We audited the separate balance sheets of KENMECHMNICAL ENGINEERING CO.,
LTD. as of December 31, 2021 and 2020, the sepatatements of comprehensive income,
separate statements of changes in equity and semedements of cash flows for the periods
from January 1 to December 31, 2021 and 2020, aednbtes to the separate financial
statements (including the summary of significartoamting policies).

In our opinion, the said separate financial statégmevere prepared in accordance with the
Regulations Governing the Preparation of FinanBiaports by Securities Issuers, and thus
presented fairly, in all material aspects, the sapa financial positions of KENMEC
MECHANICAL ENGINEERING CO., LTD. as of December 32021 and 2020, and the
separate financial performance and cash flowsHerperiods from January 1 to December 31,
2021 and 2020.

Basis of Audit Opinions

The audit is conducted in accordance with the Raguis Governing Auditing and
Attestation of Financial Statements by CertifiedRuAccountants and the generally accepted
auditing standards. Our responsibilities under stahdards are further described in the “CPA’s
responsibility for the audit of the separate finahstatements” section in this report. We were
independent of Kenmec Mechanical Engineering Ctd, In accordance with the Norms of
Professional Ethics for Certified Public Accountaaind fulfilled all the other responsibilities
thereunder. We believe that we acquired sufficeamt appropriate audit evidence to use as the
basis of our audit opinions.

Key Audit Matters

Key audit matters are those matters that, in owfegsional judgment, were of most
significance in the audit of the separate finanat@tements of KENMEC MECHANICAL
ENGINEERING CO., LTD. for the year of 2021. Suchttees were addressed during the overall
audit of the separate financial statements angtheess of forming the audit opinions, and thus
we did not provide opinions separately regardinghguatters.

The key audit matters in the audit of the sepafatancial statements of KENMEC
MECHANICAL ENGINEERING CO., LTD. for the year of 20 are as follows:

Project incomes recognized on the basis of stagerapletion

As KENMEC is mainly engaged in contracting automtprojects, its project income is
recognized based on the degree of the completiononfracts. The estimated total cost of
projects is an important factor in calculating ffercentage of completion. The estimated total
costs of projects and contract items are evaluatedudged by management based on the nature
of projects, estimated contract amounts, projept@xches and work methods. However, due to
the long duration of the work period, the contraats likely to be affected by fluctuations in
prices of raw materials and labor, as well as amditeduction of projects, making them subject

14



to inherent risks of complexity. As there is a agrtdegree of subjectivity in these estimates, the
calculation of the percentage of revenue from thmmetion of some projects may have errors
or have a significant impact on the misinterpretatof revenue in each period. Therefore, the
total estimated cost for project contracts is aemalt estimate and judgement of the Company,
hence it is considered a key audit item. For actiognpolicies and disclosure information
relevant to the recognition of construction incomsse Notes 4, 5 and 24 to the financial
statements.
For the above key audit matters, the audit proasdwe performed are as follows:
1. To understand and test the Company’s internal obrgrocedures relevant to the
preparation of the estimated total project cost.
2. To select samples and examine the documents dahgpany’s projects to confirm the
reasonableness of the estimated total project cost.
Responsibility of the management and governance unifor the separate financial
statements

The management was responsible for preparatioheotéparate financial statements with
fair presentation in accordance with the Regulati@overning the Preparation of Financial
Reports by Securities Issuers and maintaining theessary internal control related to the
preparation of the separate financial statementngsure that the separate financial statements
were free of material misstatement due to fraueraor.

During preparation of the separate financial stetes)y the management was also
responsible for evaluating KENMEC MECHANICAL ENGIMERING CO., LTD.’s ability as a
going concern, disclosure of relevant matters, application of the going concern basis of
accounting unless the management intended to hAtgidKENMEC MECHANICAL
ENGINEERING CO., LTD. or terminate its operations,there were no other actual or feasible
solutions other than liquidation or terminationitsfoperations.

KENMEC MECHANICAL ENGINEERING CO., LTD.’s governaecunit (including the
Audit Committee) was responsible for supervisingfihancial reporting procedures.
Responsibilities of the Accountants for the Audit bthe Separate Financial Statements

The purpose of our audit of the separate finanstatements is to obtain reasonable
assurance about whether the separate financignstats were free of material misstatements
due to fraud or error, with an audit report isstlesteafter. Reasonable assurance refers to a high
level of assurance. However, we could not guarathteeletection of all material misstatements
in the separate financial statements with the acmiitducted based on the generally accepted
auditing standards. The misstatements might betaldeaud or error. If an individual or total
amount misstated was reasonably expected to hairapatt on the economic decision-making
of users of the separate financial statementanikstatement was deemed as material.

We used our professional judgment to be skeptiocehd the audit conducted based on the
generally accepted auditing standards. We als@peed the following works:

1. We identified and assessed the risk of any migs&te in the separate financial statements
due to fraud or error, designed and implementegorese measures suitable for the
evaluated risks, and acquired sufficient and apjatgaudit evidence to use as the basis
of our audit opinions. Fraud may involve collusiciorgery, omission on purpose,
fraudulent statements or violation of internal ecohtand we did not find that the risk of
material misstatement due to fraud was higher tharsame due to error.

2. We understood the internal control related to thditato an extent necessary to design
audit procedures applicable to the current circamsts. However, the purpose of such
work was not to express opinions regarding the ceffeness of KENMEC
MECHANICAL ENGINEERING CO., LTD.’s internal control

3. We evaluated the appropriateness of the accoupbligies adopted by management and
the rationality of the accounting estimates andvaht disclosure made by management.

15



4. We drew a conclusion about the appropriatenestefapplication of the going concern
basis of accounting by the management and whellgeevents or circumstances which
might cause major doubts about KENMEC MECHANICALEGMNEERING CO., LTD.’s
ability as a going concern had material uncertemtilf any material uncertainty was
deemed to exist in such event or circumstance, w& provide a reminder in the separate
financial statements for the users to pay attertborelevant disclosures therein, or amend
our audit opinions when such disclosures were irgpgate. Our conclusion was drawn
based on the audit evidence acquired as of theadatas audit report. However, future
events or circumstances might result in a situatddrere KENMEC MECHANICAL
ENGINEERING CO., LTD. would no longer have the d&pilto continue as a going
concern.

5. We evaluated the overall presentation, structunel, @ontents of the separate financial
statements (including relevant notes), and whether separate financial statements
presented the relevant transactions and evenhg fair

6. We acquired sufficient and appropriate audit evogefor the financial information of the
entities forming KENMEC MECHANICAL ENGINEERING CO.LTD. to provide
opinions regarding the separate financial statesnéffe were responsible for instruction,
supervision and implementation of the audit cassswell as formation of the audit
opinions on KENMEC MECHANICAL ENGINEERING CO., LTD.

The matters for which we communicated with the goaace unit include the planned audit
scope and time, as well as major audit findingslditding the significant deficiencies of the
internal control identified during the audit).

We also provided a declaration of independencédaybvernance unit, which assured that
we complied with the requirements related to inaejeace in the Norm of Professional Ethics
for Certified Public Accountant, and communicatédedationships and other matters (including
relevant protective measures) which we deemed tdikedy to cause an impact on the
independence of CPAs to the governance unit.

We determined the key audit matters to be audittdKkENMEC MECHANICAL
ENGINEERING CO., LTD.'s separate financial stateisem 2021 based on the matters
communicated with the governance unit. We specisiech matters in the audit report except
when public disclosure of certain matters was fnbdd by related laws or regulations, or when,
in very exceptional circumstances, we determingdmoover such matters in the audit report as
we could reasonably expect that the negative imphatte coverage would be greater than the
public interest brought thereby.

Deloitte & Touche Taiwan

CPA HUI-MING CHEN CPA LI-HUANG LI
Approval No. from the Securities and Approval No. from the Securities and Futures
Futures Commission Commission

Tai-Cai-Zheng-Liu-Zi No. 0920123784 Tai-Cai-Zheng-Liu-Zi No. 0930128050

March 30, 2022
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KENMEC MECHANICAL ENGINEERING CO., LTD.
Separate Balance Sheet
December 31, 2021 and 2020
Unit: NTD thousand

December 31, 2021 December 31, 2020
Code Assets Amount % Amount %
Current assets
1100 Cash and cash equivalents (Note 6) $ 371,626 6 $ 207,070 4
1110 Financial assets measured at fair value througtit praoss — current (Note 7) 411,171 7 330,895 6
1136 Financial assets measured at amortized cost ntyNete 9) 197,076 3 206,071 4
1140 Contract assets — current (Notes 22 and 24) ,3814 5 256,168 4
1150 Notes receivable — non-related parties (Note 10) 436 - 275 -
1170 Accounts receivable — non-related parties (Note 10) 122,309 2 157,718 3
1180 Accounts receivable — related parties (Notes 103)d 2,637 - 12,184 -
1200 Other receivables (Note 10) 3,162 - 1,475 -
1210 Other receivables — related parties (Notes 10 &yd 3 806,093 14 1,053,495 19
1220 Current income tax assets (Note 26) - - 7,595 -
130X Inventory (Note 11) 49,796 1 20,392 -
1429 Prepayments (Note 16) 44,214 1 50,357 1
1470 Other current assets (Notes 16 and 34) 143,018 3 165,084 3
11XX Total current assets 2,465,882 42 2,468,779 44
Non-current assets
1510 Financial assets measured at fair value througfit pross — non-current
(Note 7) 74,100 1 44,141 1
1517 Financial assets measured at fair value througér @ibmprehensive income —
non-current (Note 8) 35,805 1 28,145 -
1535 Financial assets measured at amortized cost —umwant (Note 9) 33,904 1 26,752 -
1550 Investment under the equity method (Note 12) 284,261 22 1,393,853 25
1600 Property, plants and equipment (Notes 13 and 34) 1,116,827 19 1,119,159 20
1755 Right-of-use assets (Note 14) 365,128 7 8,979 -
1780 Other intangible assets (Note 15) 4,949 - 7,168 -
1840 Deferred income tax assets (Note 26) 187,834 3 201,308 4
1990 Other non-current assets (Notes 10, 16 and 34) 247,051 4 328,813 6
15XX Total non-current assets 3,349,859 58 3,158,318 56
1IXXX Total assets $ 5,815,741 100 $ 5,627,097 100
Code Liabilities and equity
Current liabilities
2100 Short-term loans (Note 17) $ 20,000 1 $ 200,000 4
2130 Contract liabilities — current (Notes 22 and 24) 971,393 7 522,798 9
2150 Notes payable — non-related parties (Note 18) 312 - 208 -
2170 Accounts payable — non-related parties (Note 18) 334,361 6 147,885 3
2180 Accounts payable — related parties (Note 18 and 33) 12,734 - 2,962 -
2219 Other payables (Note 19) 129,969 2 106,503 2
2220 Other payables — related parties (Notes 19 and 33) - - 138 -
2230 Current income tax liabilities (Note 26) 5,225 - 14,842 -
2250 Liability reserve — current (Note 20) 12,985 - 19,580
2280 Lease liabilities — current (Note 14) 397 - 4,792 -
2320 Long-term loans maturing within one year (Note 17) 54,323 1 11,784 -
2399 Other current liabilities 3,793 - 3,100 -
21XX Total current liabilities 1,545,411 27 1,034,592 18
Non-current liabilities
2540 Long-term loans (Note 17) 477,715 8 446,817 8
2580 Lease liabilities — non-current (Note 14) 264.,8 5 - -
2570 Deferred income tax liabilities (Note 26) 60660 1 56,330 1
2640 Net defined benefit liabilities — non-current (N&&) 72,246 1 86,165 2
2670 Other non-current liabilities (Notes 19 and 33) 5,733 - 5,837 -
25XX Total non-current liabilities 881,110 15 595,149 11
2XXX Total liabilities 2,426,521 42 1,629,741 29
Equity (Note 23)
3110 Common stock capital 2,490,112 43 2,490,112 44
3200 Capital reserves 604,226 10 903,455 16
Retained earnings
3310 Legal reserves 134,786 2 134,786 2
3320 Special reserves 328,572 6 328,572 6
3350 Undistributed earnings 144,392 2 419,348 8
3300 Total retained earnings 607,750 10 882,706 16
Other equity
3410 Exchange differences on translation of financiateshents of foreign
operations ( 256,306 ) ( 4) ( 264,268 ) ( 5)
3420 Unrealized profit/loss on valuation of financiabats measured at fair
value through other comprehensive income ( 6,966 ) - ( 14,649 ) -
3400 Total of other equity ( 263,272) ( 4) ( 278,917) ( 5)
3500 Treasury stocks ( 49,596) ( 1) - -
31XX Total equity 3,389,220 58 3,997,356 71
Total liabilities and equity $5,815,741 100 $ 5,627,097 100

The attached notes are part of the separate fialasteitements.

Chairman: CHING-FU HSIEH Manager: CHING-FU HSIEH dounting Manager: CHIN-1 LAI
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KENMEC MECHANICAL ENGINEERING CO., LTD.
Separate Statement of Comprehensive Income

January 1 to December 31, 2021 and 2020
Unit: NTD thousand; however loss per share is ifbNT

2021 2020
Code Amount % Amount %
Operating revenue (Notes 5,
24 and 33)
4100 Sales revenue $ 5,839 - $ 4,030 -
4520 Project income 1,292,735 96 869,235 92
4600 Service income 51,556 4 77,319 8
4000 Total operating
revenue 1,350,130 100 950,584 100
Operating expenses (Notes
21 and 33)
5110 Cost of sales ( 2,707) - ( 1,872) -
5520 Project cost ( 964,489) ( 72) ( 660,008) ( 69)
5600 Service cost ( 38,344) ( 3) ( 47,600) ( 5)
5800 Other operating expenses( 5,809) - ( 25,643) (__3)
5000 Total operating
expenses (_1,011,349) (_75) (__735,123) (_77)
5900 Operating gross profit 338,781 25 215,461 23
5910 Unrealized profits/losses from
subsidiaries, associates and
joint ventures (Note 33) ( 23,978) ( 2) ( 9,051) ( 1)
5920 Realized profits/losses from
subsidiaries, associates and
joint ventures (Note 33) 25,900 2 35,482 _ 4
5950 Realized operating gross
profit 340,703 25 241,892 _ 26
Operating expenses (Notes
21 and 33)
6100 Marketing expense ( 105537) ( 8) ( 100474) ( 11)
6200 Administrative expense ( 143,441) ( 10) ( 126,611) ( 13)
6300 R&D expense ( 70,168) ( 5) ( 63,436) ( 7)
6450 Expected credit
impairment losses ( 27871) (__2) ( 149) _ -
6000 Total operating
expenses (__347,017) (_25) (__290,670) (__31)

(Next page)
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(Continued from previous page)

Code

6900

7100
7010
7020
7050
7070

7000

7900

7950

8200

8311

8316

2021 2020
Amount % Amount %
Operating loss — net ( 6,314) - ( 48,778) (__5)
Non-operating revenue and
expenses (Notes 25 and 33)
Interest income 34,214 3 41,581 4
Other revenue 48,749 4 57,743 6
Other profits and losses 33,125 2 ( 13,118) ( 1)
Financial costs ( 11,241) 1) ( 10,338) ( 1)
Share of profit/loss of
subsidiaries, associal
and joint ventures
under the equity
method (__360,373) 27) (__117517) (_12)
Total non-operating
revenue and
expenses (___255,526) 19) ( 41,649) (__4)
Net profit (loss) before tax ( 261,840) 19) ( 90,427) ( 9)
Income tax expense (Note 26) ( 21,027) 2) ( 6,725) (__1)
Current net loss (__282,867) 21) ( 97,152) (__10)
Other comprehensive income
(Notes 21 and 23)
Titles not reclassified as
profit or loss:
Remeasurement of
defined benefit
plans 9,305 1 4,852 1
Unrealized
valuation
profit/loss on
investment in
equity
instruments
measured at fair
value through
other
comprehensive
income 7,660 - ( 7917) ( 1)

(Next page)
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(Continued from previous page)

Code
8330

Share of other
comprehensive
income of
subsidiaries,
associates and
joint ventures
under the equity
method

8349

to
non-reclassified
items

8310

Titles likely to be

reclassified as profit ¢

loss subsequently:

Exchange
differences on
translation of
financial
statements of
foreign
operations

Share of other
comprehensive
income of
subsidiaries,
associates and
joint ventures
under the equity
method

Income tax related
to items likely to
be reclassified

8361

8380

8399

8360
(Next page)

Income tax relating

20

2021 2020
Amount % Amount %

468 - 796 -
( 1,862) - ( 970) -
15,571 1 ( 3,239) -
6,511 - ( 1,774) -
( 2,833) - 3,518 -
(__ 1,302) - 355 -
2,376 - 2,099 -



(Continued from previous page)

2021 2020
Code Amount % Amount %
8300 Total other
comprehensive
income (net) for
the year 17,947 1 ( 1,140) _ -
8500 Total comprehensive income
for the year ($_264,920) (_20) ($_98,292) (_10)
Loss per share (Note 27)
9710 Basic ($ 1.14) ($ 0.39)
9810 Diluted ($ 1.14) ($ 0.39)

The attached notes are part of the separate fialestatements.

Chairman: Manager: Accounting Manager:
CHING-FU HSIEH CHING-FU HSIEH CHIN-I LAI
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Code

Al

Bl
B3
BS
M5

M7

D1

D3

D5

N1

L1

Z1

C15

M5

M7

D1

D3

D5

L1

Z1

KENMEC MECHANICAL ENGINEERING CO., LTD.
Separate Statement of Changes in Equity
January 1 to December 31, 2021 and 2020

Share capital Retained earnings

Unit:

Other equity

Exchange
differences on
translation of

Unrealized
profit/loss on
valuation of

financial assets
measured at fair
value through

NTD thousand

financial other
Number of shares Undistributed statements of comprehensive
(thousand shares) Amount Capital reserves  Legal reserves  Special reserves earnings foreign operations income Treasury stocks Total equity
Balance on January 1, 2020 249,011 $ 2,490,112 $ 887,095 $ - $ 119,346 $ 1,347,856 ($ 265,996) (% 6,731) ($ 31,113) $ 4,540,569
Allocation and distribution of earnings in 2019
Legal reserves - - - 134,786 - ( 134,786) - - - -
Special reserves - - - - 209,226 ( 209,226) - - - -
Cash dividends to shareholders - - - - - ( 492,022) - - - ( 492,022)
Other changes in capital reserves
Actual acquisition or disposal of part of
interests in subsidiaries - - 54 - - - ( 371) ( 1) - ( 318)
Changes in ownership interests in
subsidiaries - - 12 - - - - - - 12
Net loss in 2020 - - - - - ( 97,152) - - - ( 97,152)
Other comprehensive income after tax in 2020 - - - - - 4,678 2,099 ( 7,917) - ( 1,140)
Total comprehensive income in 2020 - - - - - ( 92,474) 2,099 ( 7,917) - ( 98,292)
Employee stock options issued by the
Company - - 16,294 - - - - - 45,881 62,175
Treasury stocks purchased - - - - - - - - ( 14,768 ) ( 14,768)
Balance on December 31, 2020 249,011 2,490,112 903,455 134,786 328,572 419,348 (  264,268) ( 14,649) - 3,997,356
Other changes in capital reserves
Cash dividends distributed from capital
reserves - - ( 370,517) - - - - - - ( 370,517)
Actual acquisition or disposal of part of
interests in subsidiaries - - 66,032 - - - 5,586 23 - 71,641
Changes in ownership interests in
subsidiaries - - 5,256 - - - - - - 5,256
Net loss in 2021 - - - - - ( 282,867) - - - ( 282,867)
Other comprehensive income after tax in 2021 - - - - - 7,911 2,376 7,660 - 17,947
Total comprehensive income in 2021 - - - - - ( 274,956) 2,376 7,660 - ( 264,920)
Treasury stocks purchased - - - - - - - - ( 49,596) ( 49,596 )
Balance on December 31, 2021 249,011 $ 2,490,112 $ 604,226 $ 134,786 $ 328,572 $ 144392 ($ 256,306) ($ 6,966 ) ($ 49,596) $ 3,389,220

Chairman: CHING-FU HSIEH

Manager: CHING-FU HSIEH

The attached notes are part of the separate fislasteitements.
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KENMEC MECHANICAL ENGINEERING CO., LTD.
Separate Statement of Cash Flow
January 1 to December 31, 2021 and 2020
Unit: NTD thousand

Code 2021 2020
Cash flow from operating activities

A10000 Net loss before tax in the year ($ 261,840) ($ 90,427)
A20010 Profit and expense/loss:
A20100 Depreciation expenses 50,310 52,624
A20200 Amortization expenses 4,427 4,554
A20300 Expected credit impairment

losses 27,871 149
A20400 Net loss (profit) on financial

assets and liabilities measured
at fair value through profit or

loss ( 49,537) 79
A20900 Financial costs 11,241 10,338
A21200 Interest income ( 34,214) ( 41,581)
A21300 Dividend revenue ( 1,955) ( 1,811)
A21900 Compensation cost of employ

stock options - 15,586
A22400 Share of profit/loss of

subsidiaries, associates and
joint ventures under the equity

method 360,373 117,517
A23700 Loss on inventory devaluation

and obsolescence 227 300
A23900 Unrealized profits/losses from

subsidiaries, associates and

joint ventures 23,978 9,051
A24000 Realized profits/losses from

subsidiaries, associates and

joint ventures ( 25,900) ( 35,482)
A29900 Profit (loss) on lease

modification ( 5) ( 1)
A30000 Net changes in operating assets

liabilities

A31125 Contract assets ( 61,257) ( 20,460)
A31130 Notes receivable ( 161) 10,772
A31150 Accounts receivable 7,538 ( 5,514)
A31160 Accounts receivable — related

parties 9,547 ( 2,373)
A31180 Other receivables ( 977) 140
A31190 Other receivables — related

parties ( 224) 5,171

(Next page)
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Code 2021 2020
A31200 Inventory ( 29,631) ( 8,190)
A31230 Prepayments 6,143 ( 34,942)
A31240 Other current assets 32,366 69,133
A31250 Other non-current assets 11,619 ( 338)
A32125 Contract liabilities 448,595 32,918
A32130 Notes payable 23 ( 2,199)
A32150 Accounts payable 186,476 ( 3,626)
A32160 Accounts payable — related

parties 9,772 ( 1,413)
A32180 Other payables 28,430 ( 128,963)
A32190 Other payables — related parties ( 138) ( 802)
A32200 Liability reserve ( 6,595) ( 2,814)
A32230 Other current liabilities 693 ( 2,018)
A32240 Net defined benefit liabilities ( 4,614) ( 1,259)
A33000 Cash generated from operations 742,581 ( 55,881)
A33100 Interest received 34,296 41,819
A33300 Interest paid ( 11,241) ( 10,338)
A33500 Income tax paid ( 8.464) ( 1,131)
AAAA Net cash inflow (outflow) from
operating activities 757,172 ( 25,531)
Cash flows from investing activities

B0O0050 Disposal of financial assets measured

at amortized cost 1,843 186,041
B00100 Acquisition of financial assets

measured at fair value through

profit or loss ( 1,820,801) ( 1,620,042)
B00200 Disposal of financial assets meast

at fair value through profit or loss 1,775,103 1,404,147
B01800 Acquisition of investment under the

equity method ( 168,608) ( 91,333)
B02000 Increase in prepayments for

investment - ( 15,000)
B02300 Net cash inflow from disposal of

subsidiaries 792 -
B02700 Purchase of property, plants and

equipment ( 40,913) ( 255,659)
B03700 Increase in guarantee deposits paid - ( 16,977)
B03800 Decrease in guarantee deposits paid 116,734 -
B04100 Other receivables ( 792) 12,298
B04300 Other receivables — related parties 247,626 351,706

(Next page)
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Code
B04500 Purchase of intangible assets
B05350 Acquisition of right-of-use assets
B07100 Decrease (Increase) in prepaymi
for equipment
B07600 Dividends received
BBBB Net cash outflow from investir
activities
Cash flows from financing activities
C01700 Repayment of long-term loans
C01600 Borrowing of long-term loans
C00200 Decrease in short-term loans
C00100 Increase in short-term loans
C03000 Increase in guarantee deposits
received
C03100 Decrease in guarantee deposits
received
C04020 Repayment of the principal of leases
C04500 Payment of dividends
C09900 Purchase of treasury stocks
C05100 Purchase of treasury stocks by
employees
CCcCcC Net cash outflow from financir
activities

EEEE Net increase (decrease) in cash and
equivalents

E00100 Balance of cash and cash equivalent
beginning of the year

E00200 Balance of cash and cash equivalent
ending of the year

2021 2020
( 2,208) ( 5,854)
(  97,572) -
(  61,286) 543
1,955 1,811
(__ 48,127) (__ 48,319)
(  26,563) (  64,946)
100,000 350,000
(  180,000) -
- 130,000
- 380
( 104) -
( 17,709) ( 4,931)
( 370,517) (  492,022)
(  49,596) (  14,768)
: 45,753
(__544,489) (__ 50,534)
164,556 (  124,384)
207,070 331,454
$ 371,626 $ 207,070

The attached notes are part of the separate fimlastatements.

Chairman: Manager:
CHING-FU HSIEH CHING-FU HSIEH
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Independent Auditors’ Report
To KENMEC MECHANICAL ENGINEERING CO., LTD.:

Audit Opinion

We audited the consolidated balance sheets of KERIMECHANICAL ENGINEERING
CO., LTD. and its subsidiaries (Kenmec Group) asDecember 31, 2021 and 2020, the
consolidated statements of comprehensive incommsotidated statements of changes in equity
and consolidated statements of cash flows for greg@gs from January 1 to December 31, 2021
and 2020, and the notes to the consolidated fiahrstatements (including the summary of
significant accounting policies).

In our opinion, the said consolidated financiatestaents were prepared in accordance with
the Regulations Governing the Preparation of FiizrReports by Securities Issuers, and thus
presented fairly, in all material aspects, the otidated financial positions of the Kenmec
Group as of December 31, 2021 and 2020, and theotidated financial performance and cash
flows for the periods from January 1 to DecemberZBP1 and 2020.

Basis of Audit Opinions

The audit is conducted in accordance with the Raguis Governing Auditing and
Attestation of Financial Statements by CertifiedRuAccountants and the generally accepted
auditing standards. Our responsibilities under siahdards are further described in the “CPA’s
responsibility for the audit of the consolidatedaincial statements” section in this report. We
were independent of Kenmec Group, in accordancke thié Norms of Professional Ethics for
Certified Public Accountants and fulfilled all otheesponsibilities thereunder. We believe that
we acquired sufficient and appropriate audit evigeto use as the basis of our audit opinions.
Key Audit Matters

Key audit matters are those matters that, in owfegsional judgment, were of most
significance in the audit of the consolidated ficiah statements of Kenmec Group for the year
of 2021. Such matters were addressed during thealbwaudit of the consolidated financial
statements and the process of forming the auditiaps, and thus we did not provide opinions
separately regarding such matters.

The key audit matters in the audit of the constdiddinancial statements of Kenmec Group for
the year of 2021 are as follows:
Project incomes recognized on the basis of stagerapletion

As KENMEC is mainly engaged in contracting automtprojects, its project income is
recognized based on the degree of the completiononfracts. The estimated total cost of
projects is an important factor in calculating ffercentage of completion. The estimated total
costs of projects and contract items are evaluatedudged by management based on the nature
of projects, estimated contract amounts, projept@xches and work methods. However, due to
the long duration of the work period, the contraats likely to be affected by fluctuations in
prices of raw materials and labor, as well as amditeduction of projects, making them subject
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to inherent risks of complexity. As there is a agrtdegree of subjectivity in these estimates, the
calculation of the percentage of revenue from thmmetion of some projects may have errors
or have a significant impact on the misinterpretatof revenue in each period. Therefore, the
total estimated cost for project contracts is aemalt estimate and judgement of the Company,
hence it is considered a key audit item. For actiognpolicies and disclosure information
relevant to the recognition of project income, Bie¢es 4, 5 and 27 to the financial statements.

For the above key audit matters, the audit proeiwe performed are as follows:

1. To understand and test the Company’s internal obnprocedures relevant to the

preparation of the estimated total project cost.

2. To select samples and examine the documents oCdimepany’s projects to confirm the

reasonableness of the estimated total project cost.
Property, plant and equipment impairment

As of December 31, 2021, the carrying value of@neup’s property, plant and equipment
was NTD 2,568,926,000 , accounting for 24% of tadabets, which was significant. For
accounting policies and related disclosures ont asg@irment assessment, please refer to Notes
4, 5 and 15 on the consolidated financial report.

The Group’s Tainergy Tech. Group is mainly engaged the research, design,
manufacturing and sales of solar cells, modulesralated systems. In 2021, some equipment of
the subsidiary VIETNERGY COMPANY LIMITED was idledue to adjustments to operations.
Management expected that future economic benefisgaipment, plant and equipment will
reduce, resulting in the recoverable being less tha book value. The recognized impairment
losses in 2021 was NTD 312,976,000.

Management evaluated the recoverable amount ofptbeerty, plant and equipment
impairment mentioned above based on the modeliovddue less cost to sell, while referring to
the adoption of the opinions in the expert's repast the basis. As the method and key
assumption parameters used in the evaluation aéxpert’s valuation report have a high degree
of professional judgment, the evaluation of propeptant, and equipment impairment is listed
as a key audit item.

Our principal audit procedures for the above desom include:

1. To understand management’s process and approvetgson evaluating the provision of
impairment for property, plant and equipment.

2. We evaluated the professional experience, suitalsiiid independence of the independent
valuation experts appointed by management and ie@rithe qualifications of the
independent valuation experts. We also adoptedfioancial advisors to assist in the
evaluation of the appropriateness of the methodsaasumptions used by the independent
valuation experts in the evaluation of fair value.

3. We have used our financial advisors to assist impiiag parameters and historic
information or external information used by theapdndent valuation experts to ensure
the reasonableness of the valuation parameters used

Other matters

For the separate financial statements prepareddoyni¢c Mechanical Engineering Co., Ltd.
in 2021 and 2020, we had an independent auditep®'rt issued with an unqualified opinion for
reference.

Responsibility of the management and governance unfor the consolidated financial
statements

Management was responsible for preparation of tmsalidated financial statements with
fair presentation in accordance with the Regulati@overning the Preparation of Financial
Reports by Securities Issuers and the InternatibBmancial Reporting Standards, International
Accounting Standards, interpretations and the siads of interpretation approved and released
by the Financial Supervisory Commission and manmgj the necessary internal control related
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to preparation of the consolidated financial staets to ensure that the consolidated financial
statements were free of material misstatementaléraad or errors.

During preparation of the consolidated financiahtetnents, management was also
responsible for evaluating Kenmec Group’s abilisyagoing concern, disclosure of relevant
matters, and application of the going concern baise&ccounting unless management intended to
make Kenmec Group enter into liquidation or terrtenigs operations, or there were no other
actual or feasible solutions other than liquidatioriermination of its operations.

Kenmec Group’s governance unit (including the Auddmmittee) was responsible for
supervising the financial reporting procedures.

CPA's responsibility for the audit of the consolidaed financial statements

We audited the consolidated financial statementshfe purpose of obtaining reasonable
assurance about whether the consolidated finasizisgments were free of material misstatement
due to fraud or error and issuing an audit red®easonable assurance refers to a high level of
assurance. However, we could not guarantee thetaeteof all material misstatements in the
consolidated financial statements with the audndumted based on the generally accepted
auditing standards. The misstatements might betadiaud or error. If the individual or total
amount misstated was reasonably expected to haireatt on the economic decision-making
of the users of the consolidated financial statémehe misstatement was deemed material.

We used our professional judgment to be skeptigehd the audit conducted based on the
generally accepted auditing standards. We als@peed the following works:

1. We identified and assessed the risk of any miss&té in the consolidated financial
statements due to fraud or errors, designed antemgmted response measures suitable
for the evaluated risks, and acquired sufficiertt appropriate audit evidence to use as the
basis of our audit opinions. Fraud may involve wsilbn, forgery, omission on purpose,
fraudulent statements or violation of internal cohtand we did not find that the risk of
material misstatement due to fraud was higher tharsame due to error.

2. We understood the internal control related to thditato an extent necessary to design
audit procedures applicable to the current circamts. However, the purpose of such
work was not to express opinions regarding theceffeness of Kenmec Group’s internal
control.

3. We evaluated the appropriateness of the accoupbligies adopted by management and
the rationality of the accounting estimates andvaht disclosure made by management.

4. We drew a conclusion about the appropriatenestefapplication of the going concern
basis of accounting by management and whethervéet @r circumstances which might
cause major doubts about Kenmec Group’s abilityaagoing concern had a material
uncertainty. If any material uncertainty was deentedxist in such event or circumstance,
we must provide a reminder in the audit reportth@ users of the consolidated financial
statements to pay attention to the relevant discisstherein, or amend our audit opinions
when such disclosures were inappropriate. Our cgrah was drawn based on the audit
evidence acquired as of the date of this audit rtepdowever, future events or
circumstances might result in a situation where et Group, would no longer have its
ability as a going concern.

5. We evaluated the overall presentation, structurd,@ntents of the consolidated financial
statements (including the relevant notes) and vandtie consolidated financial statements
presented relevant transactions and events fairly.

6. We acquired sufficient and appropriate audit evogefor the financial information of the
entities forming the Group to provide opinions mefjag the consolidated financial
statements. We were responsible for instructiopesuasion and conduct of the Group’s
audit cases, as well as the expression of the apuhtons for the Group.
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The matters for which we communicated with the goaace unit include the planned audit
scope and time, as well as major audit findingslgiding the significant deficiencies of the
internal control identified during the audit).

We also provided a declaration of independencédaybvernance unit, which assured that
we complied with the requirements related to inaeje@ce in the Norm of Professional Ethics
for Certified Public Accountant, and communicatédedationships and other matters (including
relevant protective measures) which we deemed tdikdedy to cause an impact on the
independence of CPAs to the governance unit.

We determined the key audit matters to be auditd€enmec Group consolidated financial
statements in 2021 based on the matters commudieate the governance unit. We specified
such matters in the audit report except when pub$closure of certain matters was prohibited
by related laws or regulations, or when, in vergeptional circumstances, we determined not to
cover such matters in the audit report as we coeddonably expect that the negative impact of
the coverage would be greater than the publicestdsrought thereby.

Deloitte & Touche Taiwan

CPA HUI-MING CHEN CPA LI-HUANG LI
Approval No. from the Securities and Approval No. from the Securities and Futures
Futures Commission Commission

Tai-Cai-Zheng-Liu-Zi No. 0920123784 Tai-Cai-Zheng-Liu-Zi No. 0930128050

March 30, 2022
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Kenmec Mechanical Engineering Co., Ltd. and Subsiet

Consolidated Balance Sheet

December 31, 2021 and 2020

Unit: NTD thousand

December 31, 2021 December 31, 2020
Code Assets Amount % Amount %

Current assets
1100 Cash and cash equivalents (Note 6) $ 1,320,252 13 $ 1,207,173 12
1110 Financial assets measured at fair value througfit prdoss — current (Note 7) 652,480 6 331,014 3
1136 Financial assets measured at amortized cost ntifiMete 9) 314,006 3 565,047 6
1140 Contract assets — current (Notes 25 and 27) 444,997 4 449,254 4
1150 Notes receivable — non-related parties (Note 10) 47,453 - 49,325 1
1170 Accounts receivable — non-related parties (Note 10) 507,909 5 485,973 5
1180 Accounts receivable — related parties (Notes 103nd 2,702 - - -
1200 Other receivables (Note 10) 24,639 - 34,042 -
1210 Other receivables — related parties (Notes 10 &yd 3 38,381 - - -
1220 Income tax assets in the current period (Note 29) 1,005 - 9,169 -
130X Inventory (Note 11) 1,015,198 10 1,784,535 17
1421 Prepayments (Note 19) 188,296 2 163,491 2
1460 Non-current assets held for sale (Note 12) 894,761 9 - -
1470 Other current assets (Note 19) 187,313 2 323,453 3
11XX Total current assets 5,639,392 54 5,402,476 53

Non-current assets
1510 Financial assets measured at fair value througfit prdoss — non-current (Note 7) 74,100 1 44,141 1
1517 Financial assets measured at fair value througér etbmprehensive income —

non-current (Note 8) 35,805 - 28,145
1535 Financial assets measured at amortized cost —unwant (Note 9) 39,803 - 28,539 -
1550 Investment under the equity method (Note 14) 17,178 - 1,685 -
1600 Property, plant and equipment (Note 15) 2,568,926 24 3,308,834 32
1755 Right-of-use assets (Note 16) 534,067 5 278,111 3
1760 Investment Property (Note 17) 1,077,479 10 450,396 5
1780 Other intangible assets (Note 18) 22,287 - 24,833 -
1840 Deferred income tax assets (Note 29) 188,427 2 244,566 2
1915 Prepayment for equipment (Note 19) 86,190 1 15,706 -
1920 Guarantee deposits paid (Note 19) 46,874 1 232,687 2
1990 Other non-current assets (Notes 10, 19 and 24) 186,948 2 191,404 2
15XX Total non-current assets 4,878,084 46 4,849,047 47
IXXX Total assets $ 10,517,476 100 $ 10,251,523 100
Code Liabilities and equity

Current liabilities
2100 Short-term loans (Note 20) $ 440,070 4 $ 980,028 10
2130 Contract liabilities — current (Note 25 and 27) 1,336,926 13 747,930 7
2150 Notes payable — non-related parties (Note 21) 11,396 - 162,121 2
2170 Accounts payable — non-related parties (Note 21) 527,506 5 481,606 5
2180 Accounts payable — related parties (Note 21 and 39) 34,521 - - -
2200 Other payables (Note 22) 413,280 4 867,142 9
2220 Other payables — related parties (Notes 22 and 39) 7,791 - - -
2230 Current income tax liabilities (Note 29) 5,645 - 15,927 -
2250 Liability reserve — current (Note 23) 20,417 - 30,679
2260 Liabilities directly related to non-current assie¢td for sale 51,739 1 - -
2280 Lease liabilities — current (Note 16) 18,053 - 26,835 -
2310 Other receipts in advance (Note 22) 818,065 8 - -
2320 Long-term liabilities due within one year (Note 20) 243,743 2 229,868 2
2399 Other current liabilities (Note 22) 468,688 5 19,665 -
21XX Total current liabilities 4,397,840 42 3,561,801 35

Non-current liabilities
2540 Long-term loans (Note 20) 790,723 7 760,485 7
2550 Liability reserve — non-current (Note 23) 2,278 - 2,575 -
2570 Deferred income tax liabilities (Note 29) 61,948 1 57,507 -
2580 Lease liabilities — non-current (Note 16) 333,821 3 84,046 1
2630 Long-term deferred income (Notes 22 and 31) 62,997 1 110,393 1
2640 Net defined benefit liabilities — non-current (N@4) 78,820 1 93,177 1
2670 Other non-current liabilities (Note 22) 38,485 - 279,420 3
25XX Total non-current liabilities 1,369,072 13 1,387,603 13
2XXX Total liabilities 5,766,912 55 4,949,404 48

Equity attributable to the owner of the Company t\26)
3110 Common stock capital 2,490,112 24 2,490,112 24
3200 Capital reserves 604,226 6 903,455 9

Retained earnings
3310 Legal reserves 134,786 1 134,786 2
3320 Special reserves 328,572 3 328,572 3
3350 Undistributed earnings 144,392 2 419,348 4
3300 Total retained earnings 607,750 6 882,706 9
Other equity
3410 Exchange differences on translation of financiateshents of foreign operations ( 256,306 ) ( 3) ( 264,268 ) ( 3
3420 Unrealized profit/loss on valuation of financiabats measured at fair value
through other comprehensive income ( 6,966 ) - ( 14,649) -

3400 Total of other equity ( 263,272 ) ( 3) ( 278,917) ( 3)
3500 Treasury stocks ( 49,596 ) ( 1) - -
31XX Total equity of the Company’s owner 3,389,220 32 3,997,356 39
36XX Non-controlling interests (Notes 26 and 35) 1,361,344 13 1,304,763 13
3XXX Total equity 4,750,564 45 5,302,119 52

Total liabilities and equity $ 10,517,476 100 $ 10,251,523 100

The attached notes are part of the consolidateahdial report.

Chairman: CHING-FU HSIEH Manager: CHING-FU HSIEH dounting Manager: CHIN-I LAl
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Kenmec Mechanical Engineering Co., Ltd. and Subsies
Consolidated Statement of Comprehensive Income
January 1 to December 31, 2021 and 2020

Unit: NTD thousand; however loss per share is ifbDNT

2021 2020
Code Amount % Amount %
Operating revenue
4100 Operating revenue (Note 27) $ 4,038,905 100 $ 4,298,290 100
Operating costs
5110 Operating expense (Note 11) (__3,867,260) (_96) (__3,761,303) (_87)
5900 Operating gross profit 171,645 _ 4 536,987 _ 13
Operating expenses (Notes 28 and
37)
6100 Marketing expense ( 137,282) ( 3) ( 132,714) (  3)
6200 Administrative expense ( 587,211) ( 14) ( 451,939) ( 11)
6300 R&D expense ( 145321) ( 4) ( 107,507) ( 2)
6450 Expected loss (profit) on
credit impairment ( 30,455) (__1) 1,849 _ -
6000 Total operating
expenses ( 900,269) (_22) ( 690,311) (_16)
6900 Operating loss — net ( 728,624) (_18) ( 153,324) _3)
Non-operating revenue and
expenses (Notes 14, 28 and 36)
7100 Interest income 13,129 - 12,641 -
7010 Other revenue 115,976 3 166,113 4
7020 Other profits and losses ( 233921) ( 6) ( 51,803) ( 1)
7050 Financial costs ( 55,848) ( 1) ( 76,908) ( 2)

7060 The share of the profit or lo
of affiliated companies,
joint ventures that adopt

equity method 288 - 153 -
7000 Total non-operating
revenue and expenses ( 160,376) _4) 50,196 _ 1
7900 Net profit (loss) before tax ( 889,000) ( 22) ( 103,128) ( 2)
7950 Income tax (expense) profit (Note
29) ( 65,832) (__2) 3,503 -
8200 Current net loss ( 954,832) (_24) ( 99,625) _2)

Other comprehensive income
(Next page)
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(Continued from previous page)

Code

8311

8316

8349

8310

8361

8399

8360
8300

8500

8610
8620
8600

8710
8720
8700

9750
9850

Chairman:; CHING-FU HSIEH

Titles not reclassified as
profit or loss:

Remeasurement of the
defined benefit plan
(Note 24)

Unrealized valuation
profit/loss on
investment in equity

instruments measured

at fair value through

other comprehensive

income (Note 26)
Income tax relating to

non-reclassified items

(Note 29)

Titles likely to be reclassified

as profit or loss
subsequently:

Exchange differences t
translation of
financial statements
of foreign operations
(Note 26)

Income tax related to
items likely to be
reclassified (Note 29)

Other comprehensive
income (after tax) in
the year

Total comprehensive income for
the year

Net loss attributable to:
The owner of the Company
Non-controlling equity

Total comprehensive income
attributable to:
The owner of the Company
Non-controlling equity

Loss per share (Note 30)
Basic
Diluted

2021 2020
Amount % Amount %
10,085 - 5,235 -
7,660 - ( 7,917) -
(. 1862) _ - (___ 970) _ -
__ 15883  _ - (___ 3652) _ -
30,961 1 ( 29,656) ( 1)
24,073 1 ( 29,301) _ 1)
39,956 1 ( 32,953) _ 1)
($ 914876) (_23) ($ 132578) (__3)
($ 282867) ( 7) ($ 97,152) ( 2)
( 671,965) (_17) ( 2,473) -
($  954,832) (_24) ($ 99,625) (__2)
($ 264920) ( 7) ($ 98,292) ( 2)
( 649,956) (_16) ( 34,286) (__1)
($ 914876) (_23) ($ 132578) (__3)
(. 1.14) ($_ 0.39)
($ 1.14) ($ 0.39)

The attached notes are part of the consolidatamdial report.

Manager: CHING-FU HSIEH
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Code
Al

Bl

BS

M5

M7

D1

D3

D5

N1

L1

o1

Z1

C15

M5

M7

D1

D3

D5

L1

o1

Z1

Kenmec Mechanical Engineering Co., Ltd. and Subsigt
Consolidated Statement of Changes in Equity

January 1 to December 31, 2021 and 2020

Equity attributable to the owner of the Company

Share capital

Retained earnings

Other equity
Unrealized
profit/loss on
valuation of
Exchange financial assets

differences on
translation of

measured at fair
value through

Unit: NTD thousand

Balance on January 1, 2020
Allocation and distribution of earnings in 2019
Legal reserves
Special reserves
Cash dividends to the shareholders of the
Company
Other changes in capital reserves:
Actual acquisition or disposal of part of interests
in subsidiaries
Changes in ownership interests in subsidiaries
Net profit in 2020
Other comprehensive income after tax in 2020
Total comprehensive income in 2020
Employee stock options issued by the Company
Treasury stocks purchased
Changes in non-controlling interests (Note 35)
Balance on December 31, 2020
Other changes in capital reserves:
Cash dividends distributed from capital reserves
Actual acquisition or disposal of part of interests
in subsidiaries
Changes in ownership interests in subsidiaries
Net profit in 2021
Other comprehensive income after tax in 2021
Total comprehensive income in 2021
Treasury stocks purchased

Changes in non-controlling interests (Note 35)

Balance on December 31, 2021

Chairman: CHING-FU HSIEH

financial other
Number of shares Common stock Undistributed statements of comprehensive Non-controlling
(thousand shares) capital Capital reserves  Legal reserves  Special reserves earnings foreign operations income Treasury stocks Total equity Total equity
249,011 $ 2,490,112 $ 887,095 $ - $ 119,346 $ 1,347,856 ($ 26599 ) ($ 6,731) ($ 31,113) $ 4,540,569 $ 1,317,587 $ 5,858,156
- - - 134,786 - 134,786 ) - - - - - -
- - - - 209,226  ( 209,226 ) - - - - - -
- - - - - 492,022) - - - | 492,022) - 492,022)
- - 54 - - - ( 371)  ( 1) - ( 318) 318 -
- - 12 - - - - - - 12 12) -
- - - - - 97,152) - - - | 97,152) 2,473) ( 99,625 )
- - - - - 4,678 2099 ( 7.917) - | 1,140) 31,813) ( 32,953)
- - - - - 92,474) 2,099 ( 7.917) - | 98,292 ) 34,286) ( 132,578 )
- - 16,294 - - - - - 45,881 62,175 88 62,263
- - - - - - - - ( 14,768) ( 14,768 ) - ( 14,768 )
- - - - - - - - - - 21,068 21,068
249,011 2,490,112 903,455 134,786 328,572 419,348 ( 264,268 ) ( 14,649 ) - 3,997,356 1,304,763 5,302,119
- - ( 370,517 ) - - - - - - ( 370,517) - ( 370,517 )
- - 66,032 - - - 5,586 23 - 71,641 59,361) 12,280
- - 5,256 - - - - - - 5,256 5,256 ) -
- - - - - 282,867 ) - - - | 282,867 ) 671,965) ( 954,832 )
- - - - - 7,911 2,376 7,660 - 17,947 22,009 39,956
- - - - - 274,956 ) 2,376 7,660 - | 264,920 ) 649,956 ) ( 914,876 )
- - - - - - - - 49,596 ) ( 49,596 ) - 49,596 )
- - - - - - - - - - 771,154 771,154
S 249,011 $ 2,490,112 $ 604,226 $ 134,786 $ 328,572 $ 144,392 ($ 256,306) ($ 6,966) ($ 49,596 ) $ 3,389,220 $ 1,361,344 $ 4,750,564

The attached notes are part of the consolidateahéial report.

Manager: CHING-FU HSIEH
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Kenmec Mechanical Engineering Co., Ltd. and Subsies
Consolidated Statement of Cash Flow
January 1 to December 31, 2021 and 2020
Unit: NTD thousand

Code 2021 2020
Cash flow from operating activities

A10000 Net loss before tax in the year ($ 889,000) ($ 103,128)
A20010 Profit and expense/loss:
A20100 Depreciation expenses 382,635 459,331
A20200 Amortization expenses 19,758 7,875
A20300 Expected losses on credit

impairment (gain on reversal) 30,455 1,849)
A20400 Net loss (profit) on financial

assets and liabilities measured

at fair value through profit or

loss 49,173) 2,940
A20900 Financial costs 55,848 76,908
A21200 Interest income 13,129) 12,641)
A21300 Dividend revenue 1,955) 1,811)
A21900 Compensation cost of employee

stock options 12,280 16,510
A22300 The share of the profit or loss of

affiliated companies, joint

ventures that adopt equity

method 288) 153)
A22500 Property, plant and equipment

(profit) loss 3,823) 325
A22700 Disposal of investment property

benefits 57,788) -
A23200 Loss on disposal of subsidiaries - 50,196
A23700 Impairment loss from

non-financial assets 329,114 5,210
A23800 Profit on reversal of impairment

loss from non-financial assets 13,288) 39,236)
A29900 Reversal of deferred income - 28,326)
A22900 Profit (loss) on lease

modification 172) 62)
A30000 Net changes in operating assets and

liabilities

A31125 Contract assets 1,176 139,079)
A31130 Notes receivable 1,872 11,707
A31150 Accounts receivable 52,813) 200,020
A31160 Accounts receivable — related

parties 2,702) -
A31180 Other receivables 10,863 18,601)
A31200 Inventory 89,631 161,564
A31230 Prepayments 11,620) 22,129)
A31240 Other current assets 136,140 32,723
A31990 Other non-current assets 9,749) 44,448
(Next page)
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(Continued from previous page)

Code
A32125
A32130
A32150
A32160

A32180
A32190
A32200
A32230
A32240
A32990
A33000
A33100
A33300
A33500
AAAA

Contract liabilities
Notes payable
Accounts payable
Accounts payable — related
parties
Other payables
Other payables — related parties
Liability reserve
Other current liabilities
Net defined benefit liabilities
Deferred income
Cash generated from operations
Interest received
Interest paid
Income tax paid
Net cash inflow from operating
activities

Cash flows from investing activities

B00040
BO0O050

B00100
B00200
B01800
B01900
B02000
B02200
B02300
B02700
B02800
B0O3700
B03800
B04200

B04300
(Next page)

Acquisition of financial assets
measured at amortized cost

Disposal of financial assets measured
at amortized cost

Acquisition of financial assets
designated as measured at fair v:
through profit or loss

Disposal of financial assets designe
as measured at fair value through
profit or loss

Acquisition of associates

Net cash inflow from disposal of
subsidiaries

Increase in prepayments for
investment

Net cash outflow from acquisition of
subsidiaries

Net cash outflow from disposal of
subsidiaries

Purchase of property, plants and
equipment

Proceeds from disposal of property,
plant and equipment

Increase in guarantee deposits paid

Decrease in guarantee deposits paid

Decrease in other receivables

Other receivables — related parties

35

2021 2020
588,996 218,430
(  150,725) 87,180
45,900 55,644
34,521 -

(  140,670)  (  99,590)
7,791 -

(  10,559) (  13,622)
851,844 ( 5,535)
( 6,955) ( 1,689)
411,024 -
1,595,439 943,560
12,883 13,804

(  55,922) ( 77,049)
( 8.687) ( 204)
1,543,713 880,111
- (  76,620)
239,777 -
( 2,062,355)  ( 1,670,042)
1,774,311 1,454,170
(  10,860) ( 1,532)
- 248,472

- ( 15,000)

(  30,979) -
( 4,024) -
( 1,021,037) ( 714,308)
46,703 6,649

- ( 7,555)
177,309 -
- 12,298

( 19,422) -



(Continued from previous page)

Code
B04500
B05400
B05500
B0O7600
B0O7100
BBBB
C00100
C00200
C01600
C01700
C03000
C03100

C04200
C04500

C04800
C04900

C05100
C05800

CCCC

DDDD

EEEE

E00100

E00200

Chairman:
CHING-FU HSIEH

2021 2020
Purchase of intangible assets ( 5,192) ( 7,151)
Acquisition of right-of-use assets ( 98,642) ( 1,077)
Disposal of investment property price 90,559 -
Dividends received 1,955 1,811
Increase in prepayments for
equipment ( 74,605) ( 9,805)
Net cash outflow from investing
activities (__996,502) (__779,690)
Cash flows from financing activities
Increase in short-term loans - 222,182
Decrease in short-term loans ( 539,958) -
Borrowing of long-term loans 367,587 529,180
Repayment of long-term loans ( 323,474) ( 414,606)
Increase in guarantee deposits
received - 174,793
Decrease in guarantee deposits
received (  240,935) -
Repayment of the principal of leases ( 38,995) ( 14,277)
Payment of dividends to the owner of
the Company ( 370,517) (  492,022)
Purchase of treasury stocks ( 49,596) ( 14,768)
Payment of costs of transactions in
treasury stocks - ( 137)
Purchase of treasury stocks by
employees - 45,890
Changes in non-controlling interests
(Note 35) 771,154 21,068
Net cash inflow (outflow) from
financing activities (__424,734) 57,303
Effect of exchange rate changes on cash
and cash equivalents ( 9,398) ( 21,269)
Net increase in cash and cash equivalents 113,079 136,455
Balance of cash and cash equivalents at
beginning of the year 1,207,173 1,070,718
Balance of cash and cash equivalents at
ending of the year $1,320,252 $1,207,173

The attached notes are part of the consolidateshéial report.

Manager:
CHING-FU HSIEH
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Attachment 4

KENMEC MECHANICAL ENGINEERING CO., LTD.
Comparison Table of the Clauses Before and After Aendment of

the Articles o

f Incorporation

Clause After amendment Before amendment Descriptjon

Article 1 The Company has been duly The Company has been duly English name
incorporated in accordance with thejincorporated in accordance with thehas been added.
provisions of the Company Act undeprovisions of the Company Act under
the name of 1 4295 (> 3 *T |the name of § F 4 1 2% > 5 T

2 7. 0ur name in English is PRI
KENMEC MECHANICAL
ENGINEERING CO., LTD.

Article 6 In accordance with the Company AcDeleted. 1. This article
shares bought back by the Company, has been added.
employee share subscription warrants 2.1n line with
and new restricted employee stock, actual needs,
and additional shares may be amendments
transferred, distributed, or subscribed were made in
to employees of parents or subsidial accordance wit
of the Company meeting certain Articles 167-1,
specific requirements. The criteria 167-2 and 267
shall be determined by the Board of of the Compan
Directors. Act.

Article 7 The Company’s shares are registergtihe shares of the Company shall beWords were
and are issued in accordance with tlregistered. Their certificates shall besavised and
Company Act and other applicable |the signatures or seals of the direct¢handling basis
laws and reqgulations. The shares |representing the Company and mayof stock affairs
issued by the Company are exemptgohly be issued after they have beenadded.
from printing, provided that such  |[legally certified. The Company may
shares are kept in custody by or  |issue new shares with their certificates
registered with a securities depositgprinted on a consolidated basis in
body, and shall be handled in relation to the total number of shares
accordance with the requirements ofissued or without printing any such
such depository body. The Companicertificates, provided that such new
shall manage its shares and related{shares are kept in custody by or
matters in accordance with the registered with a securities depositary
“Regulations Governing the body.

Administration of Shareholder
Services of Public Companies”
promulgated by the competent
authority.
Article 9 The shareholders’ meeting may be [The shareholders’ meeting may be |Prior

convened on a regular or special ba
A regular meeting shall be legally

convened by the Board of Directors
annually within six months after the

sisnvened on a regular or special ba
A regular meeting shall be legally

convened by the Board of Directors
annually within six months after the

end of each fiscal year. A special

sistification datg
of shareholders
meeting has

been deleted.

end of each fiscal year. A special

Wording
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Clause After amendment Before amendment Descript
meeting may be legally convened |meeting may be legally convened |including that
whenever necessary. whenever necessary. A 30-day priorthe
The Company'’s shareholders’ meetnotice of any annual regular shareholders’
may be convened by videoconferenshareholders’ meeting or a 15-day |meeting may b
or other means announced by the |[prior notice of any special convened by
central competent authority. In case|stiareholders’ meeting specifying thévideoconfereng
natural disasters, accidents, or othefreasons for convening the meeting |e or other
force majeure events, the central |[shall be given to all shareholders. |means
competent authority may promulgate a announced by
ruling that authorizes a company the central
which does not have above provision competent
in its Articles of Incorporation to hold authority has
its shareholders’ meeting by means|of been added.
videoconference or other promulgated
methods within a certain period of
time.

In case a shareholders’ meeting is
proceeded via videoconference, the
shareholders taking part in such
videoconference shall be deemed to
have attended the meeting in person.
For the preceding two paragraphs, a
public company shall be subject to
prescriptions provided for by the
competent authority in charge of
securities affairs.

Article 13 The Company shall have seven to |The Company shall have five to nineNumber of

eleven directors serving a three-yeadirectors serving a three-year term, |directors has
term, who shall be elected under a |who shall be elected under a candidBgen revised.
candidate nomination system by thenomination system by the
shareholders’ meeting from a list of |shareholders’ meeting from a list of
candidates. The directors may be |candidates. The directors may be
re-elected for consecutive terms. Thee-elected for consecutive terms. The
number of directors shall be number of directors shall be
determined by the Board of Directorgletermined by the Board of Directors.
The Company shall establish an Audihe Company shall establish an Audit
Committee consisting of all the Committee consisting of all the
independent directors, one of whomindependent directors, one of whom
shall be the convener, and at least gslgall be the convener, and at least ane
of whom shall possess accounting gof whom shall possess accounting ar
financial expertise. The duties, financial expertise. The duties,
organizational rules, performance oforganizational rules, performance of
functions and other requirements of{functions and other requirements of
the Audit Committee shall be subjegthe Audit Committee shall be subjeqt
to the regulations of the competent [to the regulations of the competent
authority. authority.

Article 20-1 |I. The Company'’s earnings, if any, ifl. The Company’s earnings, if any, if7.To increase the

its annual final account shall be first

its annual final account shall be first

used to pay taxes and make

flexibility of the
Company’s cash

used to pay taxes and make

38
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Clause

After amendment

Before amendment

Descript

compensation for its accumulated
losses, and then 10% of the said pr
shall be set aside as legal reserves,
unless the amount of such legal
reserves has reached the paid-up
capital of the Company. The remain
amount of the said profits shall be s
aside or reversed as special reserve
required by law or the competent
authority. Any balance thereof still
available shall, together with the
undistributed earnings accumulated

the year’s beginning and the “adjustélae year’s beginning and the “adjustg@govision for

amount of the annual undistributed

earnings”, be submitted by the Boarearnings”, be submitted by the BoandP" Public

of Directors in the form of a proposa
for distribution to the shareholders’
meeting for ratification.

The shareholder bonus in the
preceding paragraph distributed in t
form of cash is authorized to a Boar
meeting attended by more than
two-thirds of the directors and
resolution by a majority of the
directors present at the meeting, an
shall be reported to the shareholder
meeting.

When the Company provides specia
reserves in accordance with the law
the insufficient amounts in “net
increase in fair value of investment
property accumulated in prior period

compensation for its accumulated
losses, and then 10% of the said pr¢
shall be set aside as legal reserves,
unless the amount of such legal
reserves has reached the paid-up
capital of the Company. The remain

required by law or the competent
authority. Any balance thereof still
available shall, together with the
amdistributed earnings accumulated

amount of the annual undistributed
bf Directors in the form of a proposa
for distribution to the shareholders’

meeting for ratification.

he
d

j®N

[92)

S

and “net decrease in other equity
accumulated in prior periods” shall k
provided by the same amount from

e
the

special reserves of prior years’
undistributed earnings prior to the
distribution of earnings. If the amout
is still insufficient, the same amount
shall be provided from current net
income after tax plus items other tha
current net income after tax.

Il. Dividend policy:

1. The Company’s business is
currently in the stage of operational
growth, requiring profits to be retain
as funding necessary for operationa
growth and investments. Therefore,

AN

Il. Dividend policy:

1. The Company’s business is
currently in the stage of operational
eptowth, requiring profits to be retain
bs funding necessary for operationa
growth and investments. Therefore,

Company currently adopts a “balanc

gtmount of the said profits shall be sgf,
gsade or reversed as special reservesasrdance with

’Eompany currently adopts a “balan¢

dividend
payment
allocation
practices.
8.The method of
the basis for
rovision is
'Supported in

the letter of the
FSC regarding
the revision of
the basis of
special reserves

Fompanies.

e
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Clause

After amendment

Before amendment

Descript

as dividend” policy, giving
consideration to the distribution of a
balanced dividend equaling at least

50% of the annual net profits after ta&&0% of the annual net profits after t

The Board of Directors may, howev¢
submit a proposal for distribution to
the shareholders’ meeting for decisi
after taking into account the actual
funding situation of the Company.
2. Earnings may be distributed in the
form of a combination of cash and
stock dividends, provided that cash
dividend is at least 20% of the total
dividend. The shareholders’ meeting
may, however, make adjustment

thereto based on future funding planthereto based on future funding plarn

as dividend” policy, giving
consideration to the distribution of a
balanced dividend equaling at least

submit a proposal for distribution to

after taking into account the actual
funding situation of the Company.

2. Earnings may be distributed in the
form of a combination of cash and

stock dividends, provided that cash
dividend is at least 20% of the total
dividend. The shareholders’ meeting
may, however, make adjustment

14

AX.
sfhe Board of Directors may, however,

the shareholders’ meeting for decisipn

S

Article 22

This Articles of Incorporation was
established on June 21, 1976.
1st amendment on November 3, 19

34th amendment on June 23, 2020.
35th amendment on August 27, 202
36th amendment on June 24, 2022.

This Articles of Incorporation was
established on June 21, 1976.
At amendment on November 3, 19

34th amendment on June 23, 2020
[Deleted)

35th amendment on August 27, 202[1.

Added the
number and
tate of
amendment.
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Attachment

KENMEC MECHANICAL ENGINEERING CO., LTD.

Comparison Table of the Clauses Before and After Aendment of
the Rules of Procedure for Shareholders’ Meeting

Clause

After amendment

Before amendment

Descripti

Article 3

Except as otherwise provided by la
the shareholders’ meeting of the
Company shall be convened by the
Board of Directors.

Any change of the method of
convening a shareholders’ meeting
shall be resolved by the Board of
Directors. The change shall be mad
the latest prior to sending the letter
notification of the shareholders’

meeting.

A meeting agenda handbook shall & meeting agenda handbook shall k

prepared for any regular shareholde
meeting convened, for which a 30-d
prior notice shall be given to all

shareholders. Any shareholder hold

be given such 30-day prior notice b

Except as otherwise provided by lay,
the shareholders’ meeting of the
Company shall be convened by the
Board of Directors.

of

spsepared for any regular shareholde

=

prior notice shall be given to all

ior notice of the meeting. For any

public disclosure made on the MOP
For any special shareholders’ meeti
convened, a 15-day prior notice shg
be given to all shareholders. Any
shareholder holding less than 1,000
registered shares may be given sug
15-day prior notice by a public

disclosure made on the MOPS.

The shareholders’ meeting agenda
handbook and supplemental materi
shall be made available for the

shareholders in the following manné

Such meeting convened after the
ipuiblic listing of the Company, a
1BO-day prior notice shall be given to
all shareholders. Any shareholder
holding bearer shares shall be given
K5-day prior notice of the meeting.
Any shareholder holding less than
1,000 registered shares may be giv
30-day prior notice of the meeting b
a public disclosure made on the
MOPS.

<

aenvened, a 10-day prior notice shall
be given to all shareholders. Any
sshareholder holding bearer shares §

on the day of a shareholders’ meeti

e given a 15-day prior notice of the

I.  Where a physical
shareholders’ meeting is hel

meeting. For any such meeting

they shall be made availablé

xCompany, a 15-day prior notice shall

on-site at the meeting.

1. Where a hybrid shareholder
meeting is convened, they
shall be made available

be given to all shareholders. Any
sshareholder holding bearer shares
be given a 30-day prior notice of the

on-site at the meeting and
electronic files shall be sent
the meeting platform of the
videoconference.

than 1,000 registered shares may be
given a_30-day prior notice of the
meeting by a public disclosure mad
on the MOPS.

1)

Il. Where a videoconference ig
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meeting convened, for which a 20-day

isigareholders. Any shareholder holding

less than 1,000 registered shares mbgarer shares shall be given a 30-day

a

For any special shareholders’ meeting

@donvened after the public listing of the

meeting. Any shareholder holding less
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convened, electronic files
shall be sent to the meeting

platform of the
videoconference.

The notices and public announcem¢The notices and public announcem

shall expressly provide the subjects
the meeting and may be served in
electronic means subject to consen
the target addressees.

The election or discharge of directo
amendment to the Articles of
Incorporation, capital reduction,
application for cessation of public
offering, approval for directors to
compete, capital increase from
retained earnings or capital reserve

the dissolution, merger or division oﬁapital reserve, the dissolution, mer

the Company, or the matters set for
in Article 185, Paragraph 1 of the
Company Act, Articles 26-1 and 43-
of the Securities and Exchange Act,
and Articles 56-1 and 60-2 of the
Regulations Governing the Offering
and Issuance of Securities by
Securities Issuers shall be included
the notice to convene a meeting of
shareholders and thessential conten
shall be explaine@nd it may not be
proposed in the form of an
extraordinary motion.

Any shareholder holding 1% or mor
of the total outstanding shares may

submit to the Company a proposal {submit to the Company\aritten

any regular shareholders’ meeting.
Such a proposal, however, shall be
limited to one item only, and no
proposal containing more than one
item will be included in the meeting
agenda. Where any of the
circumstances under Article 172-1,
Paragraph 4 of the Company Act

applies to a proposal submitted by aayyplies to a proposal submitted by &

shareholder, the Board of Directors
may exclude it from the meeting

agenda. Any shareholder may subnjagenda. Any shareholder may subn

proposal for suggestions on urging
Company to enhance public interes
fulfill social responsibility.
Procedurally, a shareholder may
submit only one such proposal in

accordance with Article 172-1 of thgaccordance with Article 172-1 of the

Company Act, and no proposal will
included in the meeting agenda if
more than one has been submitted.

gifiall expressly provide the subjects|
the meeting and may be served in
lddgctronic means subject to consen
the target addressees.

amendment to the Articles of
Incorporation, capital reduction,
application for cessation of public
offering, approval for directors to
compete with the Company, capital
increase from retained earnings or

r division of the Company or the
matters set forth in Article 185,
@aragraph 1 of the Company Act,
Articles 26-1 and 43-6 of the
Securities and Exchange Act and
Articles 56-1 and 60-2 of the
Regulations Governing the Offering
and Issuance of Securities by
Securities Issuers shall be included
fthe reasons for convening the meet
and may not be proposed in the for
of an extraordinary motion.

@Any shareholder holding 1% or mor,
of the total outstanding shares may

proposal for any regular shareholde
meeting. Such a proposal, however
shall be limited to one item only, an
no proposal containing more than o
item will be included in the meeting
agenda. Where any of the
circumstances under Article 172-1,
Paragraph 4 of the Company Act

shareholder, the Board of Directors
may exclude it from the meeting

peoposal for suggestions on urging
[@empany to enhance public interes
fulfill social responsibility.
Procedurally, a shareholder may
submit only one such proposal in

eompany Act, and no proposal will
included in the meeting agenda if

rEhe election or discharge of director

of

L by

n
ng

D

any

he

more than one has been submitted.
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The Company shall announce the |The Company shall announce the

accepting of proposals submitted byaccepting of proposals submitted by

shareholderghe method for acceptishareholders and the location and

proposalsn writing or by way of period for accepting proposals before

electronic transmissigrand the the Company suspends the transfer of

location and period for accepting |stocks before the convening of the

proposals before the Company regular shareholders’ meeting. The

suspends the transfer of stocks befgueriod for accepting proposals shall

the convening of the regular not be shorter than 10 days.

shareholders’ meeting. The period fpr

accepting proposals shall not be

shorter than 10 days.

Paragraphs 8 and 9 are omitted. |Paragraphs 8 and 9 are omitted. Amended in|line
with regulations
and actual
operations and
implementation

Avrticle 4: For each shareholder’s meeting, a |For each shareholder’'s meeting, a |Amended in line

shareholder may issue a proxy in th
standard form printed and provided
the Company, expressly specifying
scope of the powers bestowed to
delegate a proxy to attend the
shareholders’ meeting on his or her
behalf.

A shareholder may issue one proxy

and may only delegate one proxy. Tlhad may only delegate one proxy. T
proxy shall be served to the Compalipyoxy shall be served to the Company

5 days prior to the date scheduled f
the shareholders’ meeting. In case
double proxies, the proxy shall be
entertained on the first come first
served basis unless the preceding
proxy is declared withdrawn.

After a proxy is served to the
Company, if a shareholder decides
participate in the shareholders’
meeting in person or &Exercise votin
rights in writing or through electroni
means, he or she shall inform the
Company in writing to withdraw the
proxy 2 days prior to the date
scheduled for the shareholders’
meeting. In the event that such
shareholder is overdue in withdrawi

the notice, the voting rights exercisetthe notice, the voting rights exercise

by the delegated proxy shall prevalil
After a proxy is served to the
Company, if a shareholder decides
participate in the shareholders’
meeting by video, he or she shall
inform the Company in writing to
withdraw the proxy 2 days prior to t

shareholder may issue a proxy in th
btandard form printed and provided
ftee Company, expressly specifying
scope of the powers bestowed to
delegate a proxy to attend the
shareholders’ meeting on his or her
behalf.

A shareholder may issue one proxy

&r days prior to the date scheduled f
the shareholders’ meeting. In case
double proxies, the proxy shall be
entertained on the first come first
served basis unless the preceding
proxy is declared withdrawn.

After a proxy is served to the
tIGompany, if a shareholder decides
participate in the shareholders’
meeting in person or to exercise Vol
rights in writing or through electroni
means, he or she shall inform the
Company in writing to withdraw the
proxy 2 days prior to the date
scheduled for the shareholders’
meeting. In the event that such
isipareholder is overdue in withdrawi

by the delegated proxy shall prevail

[0

ne

@ith regulations
bpd actual

operations and
implementation
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date scheduled for the shareholders’
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meeting. In the event that such
shareholder is overdue in withdrawi

the notice, the voting rights exercised
by the delegated proxy shall prevail,

ng

Article 5 (Principles for the Location and TiméPrinciples for the Location and Timgmended in line
of the Shareholders’ Meeting) of the Shareholders’ Meeting) with regulations
The shareholders’ meeting shall be [The shareholders’ meeting shall be |and actual
held at the location where the held at the location where the operations and
Company is headquartered ora  |Company is headquartered ora  |implementation
location convenient for the location convenient for the
shareholders to attend the meeting @hdreholders to attend the meeting @and
suitable for convening the meeting. [suitable for convening the meeting.
The start time of the meeting shall h&he start time of the meeting shall he
no earlier than 9 a.m. and no later thanearlier than 9 a.m. and no later than
3 p.m. The opinions of the 3 p.m. The opinions of the
independent directors shall be givemnindependent directors shall be given
full consideration regarding the full consideration regarding the
location and time of the meeting. |location and time of the meeting.
The restrictions on the place of the
meeting shall not apply when the
Company convenes a virtual
shareholders’ meeting.
Article 6 (Preparation of Attendance Book an@Preparation of Attendance Book anédmended in line

Other Documents)
The Company shall specify in its
shareholders’ meeting notices the ti

during which attendance reqistrations

for shareholders, solicitors and prox
(collectively “shareholders”) will be
accepted, the place to register for
attendance, and other matters for
attention.

The time during which
shareholder attendance registration
will be accepted, as stated in the

Other Documents)

me

n

preceding paragraph, shall be at least

30 minutes prior to the time the

meeting commences. The place at
which attendance registrations are
accepted shall be clearly marked ar
sufficient number of suitable

personnel shall be assigned to hand

the reqistrations. For virtual

da

e

shareholders’ meetings, shareholders

may begin to register on the virtual
meeting platform 30 minutes before
the meeting starts. Shareholders
completing registration will be
deemed as attending the sharehold
meeting in person.

Shareholders shall attend
shareholders’ meetings based on
attendance cards, sign-in cards, or
other certificates of attendance. The

ers

with regulations
and actual

operations and
implementation
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Company may not arbitrarily add
requirements for other documents
beyond those showing eligibility to
attend presented by shareholders.
Solicitors soliciting proxy forms sha
also bring identification documents
verification.

The Company shall prepare an
attendance book for any attending
shareholder to sign in or, alternative
the attending shareholder may hang
a sign-in card.

The Company shall provide any
attending shareholder with a meetir
agenda handbook, the annual repol
an attendance card, speaker’s slips
voting slips and other meeting
materials. Where there is an electio
of directors, ballots shall also be
provided.

Where the government or any jurist
person is a shareholder, it may be
represented by more than one pers
at the shareholders’ meeting. Any
juristic person attending the
shareholders’ meeting as a proxy m
only be represented by one person
the meeting.

In the event of a virtual
shareholders’ meeting, shareholder
wishing to attend the meeting onling
shall reqister with the Company twqg
days before the meeting date.

In the event of a virtual
shareholders’ meeting, the Compan
shall upload the meeting agenda bd
annual report and other meeting
materials to the virtual meeting
platform at least 30 minutes before
meeting starts, and keep this
information disclosed until the end ¢
the meeting.

The Company shall prepare an
attendance book for any attending
Bhareholder or any proxy appointed
him/her (hereinafter referred to as &
“shareholder”) to sign in or,
alternatively, the attending sharehol
may hand in a sign-in card.

The Company shall provide any
gttending shareholder with a meetin
Bgenda handbook, the annual repot
an attendance card, speaker’s slips
voting slips and other meeting
materials. Where there is an electio
of directors, ballots shall also be
provided.

A shareholder shall attend the
shareholders’ meetings with an

other certificate of attendance. Any
solicitor who solicits letters of
attorney shall also bring his/her
identity documents for verification.
@here the government or any jurist
person is a shareholder, it may be
gapresented by more than one pers
at the shareholders’ meeting. Any
juristic person attending the
ahareholders’ meeting as a proxy m
ainly be represented by one person
the meeting.

[*2)

ok,

the

=4

attendance card, a sign-in card or any

—

=}

ay
at

Article 6-1

(Convening virtual shareholders’
meetings and particulars to be

1. This article ha
been added

included in the shareholders’ meeting

2. Amended in
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notice)

When convening a virtual

shareholders’ meeting, the Compan

shall include the following particulan

in the shareholders’ meeting notice:

n<<

|. How shareholders attend the virtual

meeting and exercise their rights.

[I. Actions to be taken if the virtual
meeting platform or participation in

the virtual meeting is obstructed dug

natural disasters, accidents or othel

force majeure events, at least coveting

the following particulars:

(I) To what time the meeting is
postponed or from what time the

meeting will resume if the above

obstruction continues and cannot b

removed, and the date to which the

U

meeting is postponed or on which the

meeting will resume.

(1) Shareholders who have not
registered to attend the affected virt

shareholders’ meeting shall not atte|

the postponed or resumed session.

(Il In case of a hybrid shareholder
meeting, when the virtual meeting

cannot be continued, if the total

number of shares represented at th

meeting, after deducting those

represented by shareholders attend

the virtual shareholders’ meeting

online, meets the minimum legal

requirement for a shareholders’

meeting, then the shareholders’

meeting shall continue. The shares

represented by shareholders attend

the virtual meeting online shall be

counted towards the total number o

shares represented by shareholders

present at the meeting, and the

shareholders attending the virtual

meeting online shall be deemed

abstaining from voting on all

proposals on the meeting agenda of

that shareholders’ meeting.

(IV) Actions to be taken if the
outcomes of all proposals have beg

announced but extraordinary motior

have not been carried out.

[Il. To convene a virtual shareholde
meeting, appropriate alternative

measures available to shareholders

with difficulties in attending a virtual

shareholders’ meeting online shall k

ual
nd

5

D

ing

ing

LIS

rs’

e

line with
regulations and
actual operation
and
implementation
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specified.

Article 8

(Documentation of the Shareholder
Meeting by Audio or Video)

Audio andvideo records of any
shareholders’ meeting shall be mad
and retained for at least one year by

the Company. Where any shareholdethe Company. Where any shareho

files a lawsuit pursuant to Article 18
of the Company Act, such records
shall be retained until conclusion of
the lawsuit.

Where a shareholders’ meetin

gDocumentation of the Shareholder
Meeting by Audio or Video)

Audio or video records of any
e shareholders’ meeting shall be ma
and retained for at least one year |

O files a lawsuit pursuant to Article 1
of the Company Act, such records
shall be retained until conclusion @
the lawsuit.
is

held online, the Company shall kee
records of shareholder registration,
sign-in, check-in, questions raised,

votes cast and results of votes courjted

by the Company, and make a
continuous and uninterrupted audio
and video recording of the
proceedings of the virtual meeting
from beginning to end.

The information and audio and
video recording in the preceding
paragraph shall be properly kept by
the Company during the entirety of
existence, and copies of the audio 3
video recording shall be provided tg
and kept by the party appointed to
handle matters of the virtual meetin

D

ts
and

0.

sAmended in line
with regulations
and actual
agperations and
iynplementation

=2

Article 9

Shares shall be the basis for the
calculation of attendees at a
shareholders’ meeting. The number
shares in attendance shall be
calculated according to the number
shares indicated by the attendance
bookand the shares checked in on
virtual meeting platformor the sigrin
cards handed in, plus the number o
shares whose voting rights are
exercised in a written or electronic
form.

The chair shall call the meeting to
order at the appointed meeting time
anddisclose information concerning
the number of nonvoting shares ang
number of shares represented by
shareholders attending the meetilfig
the attending shareholders do not
represent a majority of the total
outstanding shares, the chair may
postpone the meeting twice at most
and the duration of such postponen
may not exceed one hour in total. If

Shares shall be the basis for the
calculation of attendees at a
siiareholders’ meeting. The number
shares in attendance shall be
oélculated according to the number
shares indicated by the attendance
heok or the sign-in cards handed in
plus the number of shares whose
fvoting rights are exercised in a writf]
or electronic form.

The chairperson of a shareholders’
meeting shall call the meeting to or¢
at the designated start time. If the
attending shareholders do not
represent a majority of the total
outstanding shares, the chairpersor
may postpone the meeting twice at
most, and the duration of such
postponement shall not exceed one
hour in total. If the attending
shareholders after the second
postponement do not represent at I¢

the quorum is not met after two

Amended in line
with regulations
and actual
operations and
ohplementation

ler

past

one third of the total outstanding
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postponements and the attending

shareholders still represent less thajadjournment of the meeting due to t

one third of the total number of issu
shares, the chair shall declare the
meeting adjournedn the event of a
virtual shareholders’ meeting, the
Company shall also declare the
meeting adjourned on the virtual
meeting platform.

If the attending shareholders after t
second postponement, while still ng
meeting the quorum, represent at le
one third of the total outstanding
shares, a tentative resolution may b
adopted in accordance with Article
175, Paragraph 1 of the Company A
and communicated to the shareholg

to notify them that the meeting will b notify them that the meeting will k

convened again within one month.
the event of a virtual shareholders’
meeting, shareholders intending to
attend the meeting online shall
re-register with the Company in
accordance with Article 6.

If the attending shareholders beforg
the end of the meeting already
represent a majority of the total
outstanding shares, the chairpersor
may re-propose the tentative
resolution for voting at the meeting
accordance with Article 174 of the
Company Act.

shares, the chairperson will announ

galck of quorum.

iéthe attending shareholders after t
second postponement, while still ng
asteting the quorum, represent at le
one third of the total outstanding
ehares, a tentative resolution may b
adopted in accordance with Article
\t75, Paragraph 1 of the Company A
argl communicated to the shareholc

convened again within one month.

If the attending shareholders before
the end of the meeting already
represent a majority of the total
outstanding shares, the chairpersor
may re-propose the tentative
resolution for voting at the meeting
accordance with Article 174 of the
Company Act.

ce
he

ne
t
ast

e
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e

Article 11

(Statements by Shareholders)
Before any attending shareholder
delivers a statement, the sharehold
shall submit a speaker’s slip
containing the subject of his/her
statement and his/her account num
(or attendance card number) and
account name. The chairperson sha
determine the order in which the
shareholder delivers his/her statem
Any shareholder who has submitted
speaker’s slip without delivering
his/her statement shall be deemed
not having delivered any statement
all. In the event of any inconsistenc
between the statement delivered arn
that contained in the speaker’s slip,
statement delivered shall prevail.
Unless the chairperson gives conse
no shareholder may deliver his/her

(Statements by Shareholders)
Before any attending shareholder
gielivers a statement, the sharehold
shall submit a speaker’s slip
containing the subject of his/her
matement and his/her account num
(or attendance card number) and
wccount name. The chairperson shg
determine the order in which the
sitareholder delivers his/her statem
Any shareholder who has submitted
speaker’s slip without delivering
dus/her statement shall be deemed
apt having delivered any statement
iall. In the event of any inconsistenc
tetween the statement delivered an
that contained in the speaker’s slip,
statement delivered shall prevail.
ktnless the chairperson gives conse
no shareholder may deliver his/her

Amended in line
with regulations
=nd actual
operations and
implementation
ber
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statement more than twice on the s

statement more than twice on the s
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proposal, and each statement may fmbposal, and each statement may hot
be delivered for more than five be delivered for more than five
minutes. If the shareholder’s statemminutes. If the shareholder’s statem
violates these Rules or exceeds theviolates these Rules or exceeds the
scope of the proposal, the chairpergstope of the proposal, the chairperson
may stop the delivery of his/her may stop the delivery of his/her
statement. statement.

When a shareholder is delivering |When a shareholder is delivering
his/her statement, any other his/her statement, any other
shareholder may not interrupt with |shareholder may not interrupt with
his/her own statement without consgms/her own statement without consent
by both the chairperson and the by both the chairperson and the
shareholder delivering statement. Tf{glareholder delivering statement. The
chairperson shall stop any such chairperson shall stop any such
interruption. interruption.
Where any shareholder whoisa |Where any shareholder who is a
juristic person is represented by twgjuristic person is represented by twd
more persons at the shareholders’ |more persons at the shareholders’
meeting, only one of them may be |meeting, only one of them may be
selected to deliver a statement on gselected to deliver a statement on a
proposal. proposal.
After the attending shareholders hayfter the attending shareholders haye
delivered their statements, the delivered their statements, the
chairperson may give or have chairperson may give or have
designated persons give responsesidesignated persons give responses.
Where a virtual shareholders’ meeting
is convened, shareholders attending
the virtual meeting online may raise|
guestions in writing on the virtual
meeting platform from the moment |
chair declares the meeting open until
the chair declares the meeting
adjourned. No more than two
guestions for the same proposal may
be raised. Each question may contain
no more than 200 words. The
regulations of Paragraphs 1 to 5 do
apply.
As long as questions raised in
accordance with the preceding
paragraph are not in violation of the
regulations or beyond the scope of a
proposal, it is advisable that the
guestions are disclosed to the public
on the virtual meeting platform.

Article 13 A shareholder shall have one votingA shareholder shall have one votingAmended in line

right for each share held, except for
any shareholder whose shares are
restricted or who is deemed as havi
no voting rights under Article 179,

Paragraph 2 of the Company Act.

At a shareholders’ meeting convene
by the Company, voting rights may

right for each share held, except for
any shareholder whose shares are
ingstricted or who is deemed as havi
no voting rights under Article 179,

Paragraph 2 of the Company Act.

dt a shareholders’ meeting convene
@y the Company, voting rights may

exercised in writing or electronically,

d
be

exercised in writing or electronically

49
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Where voting rights are exercised inWhere voting rights are exercised ir
writing or electronically, such meansgwriting or electronically, such means
of exercise shall be expressly provi(of exercise shall be expressly provi

in the notice of the shareholders’
meeting. Any shareholder exercisin
voting rights in a written or electroni
form will be deemed as having
attended the shareholders’ meeting
person, but also deemed as having

waived his/her rights with respect tqwaived his/her rights with respect ta

the extempore motions and

amendments to original proposals gamendments to original proposals &

that meeting.

Any shareholder exercising voting
rights in a written or electronic form
under the preceding paragraph sha

deliver his/her intention to do so to tdeliver his/her intention to do so to {
&fompany two days before the date |of

Company two days before the date
the shareholders’ meeting. Where

duplicate intentions are delivered, thguplicate intentions are delivered, the
gme received first shall prevail, unless

one received first shall prevail, unle
a statement has been made to
withdraw the said intention.

Where any shareholder who has
exercised voting rights in a written @
electronic meantends to attend thg
shareholders’ meeting in person, th
shareholder shall withdraw his/her
previous intention to exercise voting
rights in the same way in which he/s
has exercised voting rights at least
days before the date of the
shareholders’ meeting. If the said
intention is withdrawn after that
period, the voting rights exercised if
written or electronic form shall
prevail. Where any shareholder wh
has exercised voting rights in a writf
or electronic form has appointed a
proxy to attend the shareholders’
meeting through a letter of attorney,
the voting rights exercised by the
appointed proxy at the meeting sha
prevail.

Except as otherwise provided in the
Company Act and the Articles of
Incorporation of the Company, a
proposal shall be adopted by a
majority of the voting rights
represented by the attending
shareholders. During the voting, the
chairperson or any person designat
by him/her shall first announce the

in the notice of the shareholders’
gmeeting. Any shareholder exercisin
woting rights in a written or electroni
form will be deemed as having
attended the shareholders’ meeting
person, but also deemed as having

O WL

the extempore motions and

—*

that meeting.

Any shareholder exercising voting
rights in a written or electronic form
Linder the preceding paragraph shall

the shareholders’ meeting. Where

a statement has been made to
withdraw the said intention.
Where any shareholder who has
exercised voting rights in a written ¢
electronic form intends to attend the
sshareholders’ meeting in person, the
shareholder shall withdraw his/her
previous intention to exercise voting
rights in the same way in which he/s
has exercised voting rights at least
days before the date of the
shareholders’ meeting. If the said
intention is withdrawn after that

=

written or electronic form shall
prevail. Where any shareholder who
has exercised voting rights in a writf
or electronic form has appointed a
proxy to attend the shareholders’
meeting through a letter of attorney;,
the voting rights exercised by the
Bppointed proxy at the meeting shall
prevail.
Except as otherwise provided in the
Company Act and the Articles of
Incorporation of the Company, a
proposal shall be adopted by a
majority of the voting rights
represented by the attending
shareholders. During the voting, the
@thairperson or any person designat
by him/her shall first announce the

total number of voting rights

total number of voting rights
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represented by the attending
shareholders. The shareholders vot
for each proposal, and on the same
after the conclusion of the meeting,

the results for each proposal, basedtba results for each proposal, based

the numbers of votes for and againg
and the number of abstentions, sha
be entered into the MOPS.

Where there is any amendment or
alternative to a proposal, the

chairperson shall determine the ordghairperson shall determine the ord

in which the amended or alternative
proposal together with the original g
are put to a vote. If one of the
proposals is adopted, the other
proposal shall be deemed as rejects
and no further voting is required.
Persons responsible for monitoring
and counting the votes on proposal
shall be designated by the chairpers
Any vote monitor shall be a
shareholder.

Votes shall be counted publicly at th
venue of the shareholders’ meeting
and the voting result shall be
announced on-site and recorded.
When the Company convenes a vir|

shareholders’ meeting, after the chair

declares the meeting open,

shareholders attending the meeting
online shall cast votes on proposals
and elections on the virtual meeting

platform before the chair announces$
the end of the voting session, or thgy

will be deemed to have abstained fi|

voting.
In the event of a virtual

shareholders’ meeting, votes shall he

counted at once after the chair
announces the end of the voting

session, and the results of the votes

and elections shall be announced
immediately.

When the Company convenes
hybrid shareholders’ meeting, if
shareholders who have reqgistered t
attend the virtual meeting in
accordance with Article 6 decide to
attend the physical shareholders’

meeting in person, they shall revoke

their reqistration two days before th
shareholders’ meeting in the same
manner as they reqistered. If their

represented by the attending
shareholders. The shareholders vot
for each proposaind on the same d
after the conclusion of the meeting,

sthe numbers of votes for and agains

be entered into the MOPS.
Where there is any amendment or
alternative to a proposal, the

in which the amended or alternative
proposal together with the original g
are put to a vote. If one of the
proposals is adopted, the other
qutoposal shall be deemed as rejects
and no further voting is required.
Persons responsible for monitoring
sand counting the votes on proposal
seimall be designated by the chairpers
Any vote monitor shall be a
shareholder.

¥otes shall be counted publicly at th
venue of the shareholders’ meeting
and the voting result shall be
announced on-site and recorded.

O

1)

and the number of abstentions, shall

[¢)

on
5t

1°2)

reqgistration is not revoked within the

50N.
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time limit, they may only attend the
virtual shareholders’ meeting.

When shareholders exercise voting
rights by correspondence or electro
means, unless they have withdrawn

the virtual shareholders’ meeting,

except for extraordinary motions, th
may not exercise voting rights on th
original proposals or make any

or exercise voting rights on
amendments to the original propos4

the declaration of intent and attended

amendments to the original proposa

nic

ey
e

S

.

Article 14

(Elections matters)

Any election of directors at a
shareholders’ meeting shall be held
accordance with the applicable rule
of election established by the
Company, and the election result sh
be announced on-sjteacluding the
names of those elected directors ar
the numbers of votes with which the
were elected, and the names of
directors and not elected and numb
of votes they received

The ballots for any election under th
preceding paragraph shall be seale
with the signatures of the vote
monitors and kept in proper custody
for at least one year. Where any
shareholder files a lawsuit pursuant
Article 189 of the Company Act, the
ballots shall be retained until
conclusion of the lawsuit.

(Elections matters)

Any election of directors at a
ghareholders’ meeting shall be held
smccordance with the applicable rule
of election established by the
a@lbmpany, and the election result sh
be announced on-site.

y

er

€he ballots for any election under th
greceding paragraph shall be seale
with the signatures of the vote
monitors and kept in proper custody
for at least one year. Where any
sthareholder files a lawsuit pursuant
Article 189 of the Company Act, the
ballots shall be retained until
conclusion of the lawsuit.

Amended in line
with regulations
and actual
operations and
implementation
all

e

—

o

Article 15

(Resolutions)
Resolutions adopted by a
shareholders’ meeting shall be

meeting minutes shall be signed by
stamped with the seal of the
chairperson and distributed to all
shareholders within 20 days after th
conclusion of the meeting. The

paragraph may be produced and
distributed in an electronic form.

1 may be distributed by a public
disclosure made on the MOPS.
The meeting minutes shall accurate

of the meeting, the chairperson’s
name, the method of resolution, a

meeting minutes under the precedingeeting minutes under the precedir

The meeting minutes under paragraphe meeting minutes under paragra

record the year, month, day and vemeeord the year, month, day and ver,

(Resolutions)
Resolutions adopted by a
shareholders’ meeting shall be

oreeting minutes shall be signed by
stamped with the seal of the
chairperson and distributed to all
shareholders within 20 days after th
conclusion of the meeting. The

paragraph may be produced and
distributed in an electronic form.

1 may be distributed by a public
disclosure made on the MOPS.
[Yhe meeting minutes shall accurate

of the meeting, the chairperson’s
name, the method of resolution, a

summary of the meeting and the

5

Amended in line
with regulations
and actual

recorded in the meeting minutes. Theecorded in the meeting minutes. Theperations and

mnplementation

g
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nue

summary of the meeting and the
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Clause

After amendment

Before amendment

Descripti

meeting results. The meeting minut
shall be retained permanently for th
duration of the existence of the
Company. The attendance book or
sign-in cards of the attending

shareholders and the letters of attoshareholders and the letters of attor

for proxy attendance shall be retain
for at least one year. Where any
shareholder files a lawsuit pursuant
Article 189 of the Company Act, the
said records shall be retained until
conclusion of the lawsuit.

Where a virtual shareholders’ meeti
is convened, in addition to the
particulars to be included in the

meeting minutes as described in the

preceding paragraph, the start time
end time of the shareholders’ meeti
how the meeting is convened, the
name of the chair and secretary, an
actions to be taken in the event of
disruption to the virtual meeting

platform or participation in the virtual

meeting due to natural disasters,
accidents or other force majeure
events, and how issues are dealt w
shall also be included in the minute
When convening a virtual
shareholders’ meeting, other than
compliance with the requirements ir
the preceding paragraph, the Comp
shall specify in the meeting minutes
alternative measures available to
shareholders with difficulties in
attending a virtual shareholders’
meeting.

greeting results. The meeting minut
shall be retained permanently for th
duration of the existence of the
Company. The attendance book or
sign-in cards of the attending

gdr proxy attendance shall be retain
for at least one year. Where any
shareholder files a lawsuit pursuant
Article 189 of the Company Act, the
said records shall be retained until
conclusion of the lawsuit.

ng

£S
e
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Article 16

(Public Disclosure)

On the day of a shareholders’ meeti@y the day of a shareholders’ meet

the Company shall compile, accord
to the specified format, statistics of
number of shares acquired by
solicitors through solicitatiarthe
number of shares represented by
proxies and the number of shares

represented by shareholders attendigclosure of the same at the venue

the meeting by correspondence or
electronic meansand shall make an
express disclosure of the same at tf
venue of the shareholders’ meetihg
the event of a virtual shareholders’
meeting, the Company shall upload
the above meeting materials to the
virtual meeting platform at least 30
minutes before the meeting starts, 4

(Public Disclosure)

tiie Company shall compile, accord
to the specified format, statistics of
number of shares acquired by
solicitors through solicitation and th
number of shares represented by
proxies, and shall make an express

the shareholders’ meeting.

ne

Amended in line
mgth regulations
agd actual
operations and
implementation

a)
C

of

and
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Clause After amendment Before amendment Descriptipn
keep this information disclosed unti
the end of the meeting.
During the Company’s virtual
shareholders’ meeting, when the
meeting is called to order, the total
number of shares represented at the
meeting shall be disclosed on the
virtual meeting platform. The same
shall apply whenever the total number
of shares represented at the meeting
and a new tally of votes is released
during the meeting.
If the resolutions adopted by a If the resolutions adopted by a
shareholders’ meeting include mate|shareholders’ meeting include mate
information as provided by law or |information as provided by law or
defined by Taiwan Stock Exchange |defined by Taiwan Stock Exchange
Corporation (or Taipei Exchange), th@orporation (or Taipei Exchange), the
Company shall upload the resolutiof@ompany shall upload the resolutions
including such information to the  |including such information to the
MOPS within the specified time MOPS within the specified time
period. period.
Article 19 (Disclosure of information at virtual 1. This article
meetings) has been added
In the event of a virtual 2. Amended in
shareholders’ meeting, the Company line with
shall disclose redime results of votg regulations and
and election immediately after the gnd actual operations
of the voting session on the virtual and
meeting platform according to the implementation
regulations, and this disclosure shall
continue at least 15 minutes after the
chair has announced the meeting
adjourned.
Article 20 (Location of the chair and secretary| of 1. This article
virtual shareholders’ meeting) has been added
When the Company convenes g 2. Amended in
virtual shareholders’ meeting, both the line with
chair and secretary shall be in the regulations and
same location, and the chair shall actual operations
declare the address of their locatior] and
when the meeting is called to order. implementation
Article 21 (Handling of disconnection) 1. This article
In the event of a virtual has been added
shareholders’ meeting, the Company 2. Amended in
may offer a simple connection test to line with

shareholders prior to the meeting, a
provide relevant real-time services
before and during the meeting to he
resolve technical issues in the
communication.

In the event of a virtual

shareholders’ meeting, when declaring
the meeting open, the chair shall al$o

regulations and
actual operation
and

implementation

declare, unless under a circumstan

Le

|72}
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Clause

After amendment

Before amendment

Descripti

where a meeting is not required to [

postponed to or resumed at another

time under Article 44-20, Paragraph

of the Requlations Governing the

Administration of Shareholder

Services of Public Companies, if thé

virtual meeting platform or

participation in the virtual meeting ig

obstructed due to natural disasters,

accidents or other force majeure

events before the chair has announ

the meeting adjourned, and the

obstruction continues for more than

minutes, the meeting shall be

postponed to or resumed on anotheg

date within five days, in which case

Article 182 of the Company Act sha

not apply.
For a meeting to be postponed
resumed as described in the preced

paragraph, shareholders who have

registered to participate in the affec

virtual shareholders’ meeting shall 1

attend the postponed or resumed

session.
For a meeting to be postponed
resumed under the second paragra

the number of shares represented 4

voting rights and election rights

exercised by the shareholders who

have registered to participate in the

affected virtual shareholders’ meetir

and have successfully signed in for

meeting but do not attend the

posponed or resumed session, sha

counted towards the total number o

shares, number of voting rights and

number of election rights representé

at the postponed or resumed sessid

During a postponed or resume(
session of a shareholders’ meeting

held under the second paragraph, n

further discussion or resolution is

required for proposals for which vot

have been cast and counted and re

have been announced, or the list of

elected directors.

When the Company convenes a

e

ced

=

or
ing
not
ed
ot

or

ph,
\nd
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f

ad
n.

hybrid shareholders’ meeting, and the

virtual meeting cannot continue as

described in the second paragraph,

the total number of shares represer

at the meeting, after deducting thos

if
ted

¢

represented by shareholders attend

ing

5
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Clause

After amendment

Before amendment

Descripti

the virtual shareholders’ meeting, stjll

meets the minimum legal requirement

for a shareholders’ meeting, then th

shareholders’ meeting shall continu

and postponement or resumption

thereof under the second paragraph is

not required.

Under the circumstances where a

meeting should continue as in the

preceding paragraph, the shares

represented by shareholders attending

the virtual meeting shall be counted

towards the total number of shares

represented by shareholders present at

the meeting, provided these

shareholders shall be deemed

abstaining from voting on all

proposals on the meeting agenda of

that shareholders’ meeting.

When postponing or resuming
meeting according to the second

paragraph, the Company shall handle

the preparatory work based on the {

of the original shareholders’ meeting

in accordance with the requirement

listed under Article 440, Paragraph

of the Requlations Governing the

Administration of Shareholder

Services of Public Companies.

For the date or period set forth
under the second half of Article 12 ¢

Article 13, Paragraph 3 of the

Reqgulations Governing the Use of

1°2)

Proxies for Attendance at Shareholder

Meetings of Public Companies, and

Article 44-5, Paragraph 2, Article

44-15, and Article 44-17, Paragraph 1

of the Requlations Governing the

Administration of Shareholder

Services of Public Companies, the

Company shall handle the matter

based on the date of the shareholders’

meeting that is postponed or resum

under the second paragraph.

ed

Article 22

(Handling of the digital divide)

When convening a virtual-only
shareholders’ meeting, the Compan

shall provide appropriate alternative

measures available to shareholders

with difficulties in attending a virtual

shareholders’ meeting.

1. This article
has been added
2. Amended in
line with
regulations and
actual operation
and
implementation

|72}

Article 23

Article23
Supplementary Provisions:

Article 19
Supplementary Provisions:

Article numbers
have been

56



Clause

After amendment

Before amendment

Descripti

I. Matters not provided in these Rulds Matters not provided in these Rulg

shall be subject to the Company Ac

other applicable laws and the Articlesther applicable laws and the Article

of Incorporation.

Il. These Rules and any amendmentl. These Rules and any amendmer
thereto shall be implemented after thieereto shall be implemented after t

ishall be subject to the Company Ac

of Incorporation.

gdjusted in line
twith additional
grticles.

t
he

adoption thereof by the shareholdensidoption thereof by the shareholders’
meeting. meeting.
Article 24 Article 24 Article 20 1. Article

These Rules were established on A
23, 1999.

1st amendment on June 25, 2002.
2nd amendment on June 27, 2012.
3rd amendment on June 30, 2016.
4th amendment on August 27, 2021

frilese Rules were established on A
23, 1999.

1st amendment on June 25, 2002.
2nd amendment on June 27, 2012.
3rd amendment on June 30, 2016.
4th amendment on August 27, 2021

5th amendment on June 24, 2022.

jmiimbers have

been adjusted in
line with
additional
articles.
2.Added an

57
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Attachmeni6

KENMEC MECHANICAL ENGINEERING CO., LTD.
Comparison Table of the Clauses Before and After Aendment of
the Operating Procedures of Acquisition or Disposabf Assets

After amendment

Before amendment

Description

Article 5 Professional appraisers and their
officers, certified public accounts, attorneys
and securities underwriters that provide the
Company with appraisal reports, certified
public accountant’s opinions, attorney’s
opinions, or underwriter’s opinions shall me
the following requirements:

I. May not have previously received a final i
unappealable sentence to imprisonment for
year or longer for a violation of the Act, the
Company Act, the Banking Act of The
Republic of China, the Insurance Act, the
Financial Holding Company Act, or the
Business Entity Accounting Act, or for fraud
breach of trust, embezzlement, forgery of
documents, or occupational crime. Howeve
this provision does not apply if 3 years have
already passed since completion of service
the sentence, since expiration of the period
suspended sentence, or since a pardon wa
received.

II. May not be a related party or de facto
related party of any party to the transaction
lll. If the Company is required to obtain
appraisal reports from two or more
professional appraisers, the different
professional appraisers or appraisal officers
may not be related parties or de facto relate
parties of each other.

When issuing an appraisal report or opinior
the personnel referred to in the preceding
paragraph shall comply with the
self-regulatory rules of the industry

associations to which they belong and with

following provisions:

I. Prior to accepting a case, they shall
prudently assess their own professional
capabilities, practical experience, and
independence.

Il. When_conducting an audit, they shall
appropriately plan and execute adequate
working procedures, in order to produce a
conclusion and use the conclusion as the b
for issuing the report or opinion. The relate
working procedures, data collected, and

Article 5 Professional appraisers and their
(officers, certified public accounts, attorneys
and securities underwriters that provide the
Company with appraisal reports, certified
public accountant’s opinions, attorney’s
@pinions, or underwriter’s opinions shall me|
the following requirements:

I. May not have previously received a final {
uUnappealable sentence to imprisonment for
year or longer for a violation of the Act, the
Company Act, the Banking Act of The
Republic of China, the Insurance Act, the
Financial Holding Company Act, or the
Business Entity Accounting Act, or for fraud
breach of trust, embezzlement, forgery of
iIlocuments, or occupational crime. Howeve
this provision does not apply if 3 years have
already passed since completion of service
the sentence, sinceration of the period of
suspended sentence, or since a pardon wa
received.

Il. May not be a related party or de facto
related party of any party to the transaction
lll. If the Company is required to obtain
appraisal reports from two or more
professional appraisers, the different
professional appraisers or appraisal officers
ohay not be related parties or de facto relate
parties of each other.

When issuing an appraisal report or opinior
the personnel referred to in the preceding
paragraph shall comply with the following
items:

the

I. Prior to accepting a case, they shall
prudently assess their own professional
capabilities, practical experience, and
independence.
II. When auditing a case, they shall
appropriately plan and execute adequate
working procedures, in order to produce a
iaclusion and use the conclusion as the b
or issuing the report or opinion. The relateg
working procedures, data collected, and

conclusion shall be fully and accurately

Due to
amendments t
regulations
regarding
professional
@ppraisers ang
their officers,
certified public
dccounts,
attorneys, and
securities
underwriters
that provide
appraisal
reports or
icertified public
|ccount’s
opinions, in
addition to
complying
with the
current
regulations, th
self-regulatory
rules of the
industry
sassociations ta
»avhich they
belong shall
also be
complied with.

asis
i

conclusion shall be fully and accurately
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After amendment

Before amendment

Description

specified in the case working papers.
lll. They shall undertake an item-by-item
evaluation of the appropriateness and

specifietthéncase working papers.
lll. They shall undertake an item-by-item

reasonableness of the sources of data usegrghsonableness of the sources of data useg

parameters, and the information, as the bas
for issuance of the appraisal report or the
opinion.

They shall issue a statement attesting to th
professional competence and independenc
the personnel who prepared the report or
opinion, and that they have evaluated and
found that the information used_is approprig
and reasonable, and that they have compli€
with applicable laws and regulations.

for issuance of the appraisal report or the
opinion.

ST hey shall issue a statement attesting to th
padfessional competence and independenc
the personnel who prepared the report or
opinion, and that they have evaluated and
ifeund that the information used is reasonal
x@hd accurate, and that they have complied
applicable laws and regulations.

srameters, and the information, as the bas

evaluation of the completeness, accuracy and

1, the
is

D

m}

ol

e of

le
with

Article 9 Evaluation and operating procedu
for acquisition or disposal of property and
equipment

Paragraph | (Omitted).

Il. Entrust an expert to provide a valuation
report

In acquiring or disposing of real property,
equipment, or right-ofise assets thereof wh
the transaction amount reaches 20 percent
the Company’s paid-in capital or NT$300
million or more, the Company, unless
transacting with a domestic government
agency, engaging others to build on its own
land, engaging others to build on rented lan
or acquiring or disposing of equipment or
right-of-use assets thereof held for busines
use, shall obtain an appraisal report prior tg
date of occurrence of the event from a
professional appraiser and shall further con
with the following provisions:

() Where due to special circumstances it is
necessary to give a limited price, specified
price, or special price as a reference basis
the transaction price, the transaction shall
submitted for approval in advance by the
board of directors; the same procedure she
also be followed whenever there are any
subsequent changes to the terms and
conditions of the transaction.

(1) Where the transaction amount is NT$1
billion or more, appraisals from two or more
professional appraisers shall be obtained.

(1) Where any one of the following
circumstances applies with respect to the
professional appraiser’s appraisal results,
unless all the appraisal results for the asse
be acquired are higher than the transactior
amount, or all the appraisal results for the

dgticle 9 Evaluation and operating procedu
for acquisition or disposal of property and
equipment

Paragraph | (Omitted).

Il. Entrust an expert to provide a valuation
report

In acquiring or disposing of real property,
equipment, or right-ofise assets thereof whg
tife transaction amount reaches 20 percent
the Company’s paid-in capital or NT$300
million or more, the Company, unless
transacting with a domestic government
agency, engaging others to build on its own
thnd, engaging others to build on rented lar
or acquiring or disposing of equipment or
yight-of-use assets thereof held for busines
ubke, shall obtain an appraisal report prior tg
date of occurrence of the event from a
mefessional appraiser and shall further con
with the following provisions:

() Where due to special circumstances it ig
necessary to give a limited price, specified
fprice, or special price as a reference basis
bthe transaction price, the transaction shall
submitted for approval in advance by the
lboard of directors; the same procedure shg
also be followed whenever there are any
subsequent changes to the terms and
conditions of the transaction.

(I Where the transaction amount is NT$1
2billion or more, appraisals from two or morg
professional appraisers shall be obtained.

(1) Where any one of the following
circumstances applies with respect to the
professional appraiser’s appraisal results,
teimbess all the appraisal results for the asse]
be acquired are higher than the transaction
amount, or all the appraisal results for the

assets to be disposed of are lower than the

assets to be disposed of are lower than the
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After amendment

Before amendment

Description

transaction amount, a certified public
accountant shall be engaged to render a
specific opinion regarding the reason for th
discrepancy and the appropriateness of thg
transaction price:

1. The discrepancy between the appraisal r
and the transaction amount is 20 percent o
more of the transaction amount.

2. The discrepancy between the appraisal
results of two or more professional appraise
is 10 percent or more of the transaction
amount.

(IV) No more than 3 months may elapse
between the date of the appraisal report iss
by a professional appraiser and the contrac
execution date. However, where the publicl

transaction amount, a certified public
accountant shall be engaged to render a
especific opinion regarding the reason for th
xdiscrepancy and the appropriateness of the
transaction price in accordance with the
provisions of Auditing Standards No. 20
issued by the Accounting Research and
Development Foundation:

1. The discrepancy between the appraisal r
and the transaction amount is 20 percent o
more of the transaction amount.

2. The discrepancy between the appraisal
arasults of two or more professional appraisg
is 10 percent or more of the transaction
amount.

(IV) No more than 3 months may elapse
bedveen the date of the appraisal report iss
by a professional appraiser and the contrac
iexecution date. However, where the publicl

announced current value for the same peri
used and not more than 6 months have ela
an opinion may still be issued by the origin
professional appraiser.

(Omitted below)

En‘eounced current value for the same perig

and not more than 6 months have ela

n opinion may still be issued by the origing

professional appraiser.
(Omitted below)

D
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Article 10 Evaluation and operating procedu
for acquisition or disposal of property of
related parties or their right-of-use assets

Article 10 Evaluation and opating procedure
for acquisition or disposal of property of
related parties or their right-of-use assets

When the Company intends to acquire or

dispose of real property or right-of-use ass
thereof from or to a related party, or when i
intends to acquire or dispose of assets oth
than real property or right-of-use assets the
from or to a related party and the transactio

capital, 10 percent or more of the Compan
total assets, or NT$300 million or more, ex
in the trading of domestic government bon
bonds under repurchase and resale agree
or the subscription or redemption of money
market funds issued by domestic securities
investment trust enterprises, the Company
not proceed to enter into a transaction cont

have been submitted to the Audit Committe
and approved by the board of directors:
I. When the Company intends to acquire or

thereof from or to a related party, the follow
matters must be submitted to the Audit
Committee and approved by the board of
directors:

() The purpose, necessity and anticipated

amount reaches 20 percent or more of paida

or make a payment until the following matte

dispose of real property or right-of-use asse

benefits of the acquisition or disposal of ass
(I1) The reason for choosing the related pariftl) The reason for choosing the related par

When the Company intends to acquire or
jspose of real property or right-of-use assg
thereof from or to a related party, or when it
mtends to acquire or dispose of assets otheg
bah real property or right-of-use assets the
from or to a related party and the transactio
ount reaches 20 percent or more of paid
sapital, 10 percent or more of the Company
apal assets, or NT$300 million or more, exd
in the trading of domestic government bond

or the subscription or redemption of money
market funds issued by domestic securities
imyestment trust enterprises, the Company
nact proceed to enter into a transaction cont
s make a payment until the following matte
dave been submitted to the Audit Committe
and approved by the board of directors:

I. When the Company intends to acquire or
rtispose of real property or right-of-use asse
thereof fromor to a related party, the followit
matters must be submitted to the Audit
Committee and approved by the board of
directors:

() The purpose, necessity and anticipated
leeefits of the acquisition or disposal of asg

sls under repurchase and resale agreemappspval by

This stipulates
that in the
event of a
transaction
tgith a material
related party b
B public
lemhpany or a
Isubsidiary that
ignot a
'domestic

epblic
company, prio

shareholders’
meeting must
'hayobtained.
act

rs

e

tS

sets.
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After amendment Before amendment Description
as a transaction counterparty. as a transaction counterparty.
(1) With respect to the acquisition of real |(lll) With respect to the acquisition of real
property or right-of-use assets thereof from|property or right-of-use assets thereof from|a
related party, information regarding the related party, information regarding the
appraisal of the reasonableness of the appraisal of the reasonableness of the
preliminary transaction terms in accordancepreliminary transaction terms in accordance
with subparagraphs 2 and 3 of paragraph 1jwith subparagraphs 2 and 3 of paragraph 1{ of
this Article. this Article.
(IV) The date and price at which the related(IVV) The date and price at which the related
party originally acquired the real property, thgarty originally acquired the real property, the
original transaction counterparty, and that |original transaction counterparty, and that
transaction counterparty’s relationship with finensaction counterparty’s relationship with the
Company and the related party. Company and the related party.
(V) Monthly cash flow forecasts for the year(V) Monthly cash flow forecasts for the yea
commencing from the anticipated month of [gt@mmencing from the anticipated month of {the
signing of the contract, and evaluation of thgsigning of the contract, and evaluation of the
necessity of the transaction and reasonablenessssity of the transaction and reasonableness
of the funds utilization. of the funds utilization.
(V1) An appraisal report from a professional(VI) An appraisal report from a professiona
appraiser or a CPA's opinion obtained in  |appraiser or a CPA's opinion obtained in
compliance with the preceding article. compliance with the preceding article.
(V1) Restrictive covenants and other (V1) Restrictive covenants and other
important stipulations associated with the |important stipulations associated with the
transaction. transaction.
The calculation of the transaction amount
referred to in the preceding paragraph shall be
done in accordance with Article 15, and
“within the preceding year” as used herein
refers to the year preceding the date of
occurrence of the current transaction. Iltems for
which an appraisal report from a professiongl
appraiser or a CPA's opinion obtained
submitted to the Audit Committee and
approved by the board of directors need not be

With respect to the types of transactions lis
below, when they are to be conducted bet
the Company and its parent or subsidiaries
between its subsidiaries in which it directly
indirectly holds 100 percent of the issued
shares or authorized capital, the board of
directors may delegate the board chairman
decide such matters when the transaction is
within a certain amount and have the decisi
subsequently submitted to and ratified by th
next board of directors meeting:

I. Acquisition or disposal of equipment or
right-of-use assets thereof held for busines
use.

II. Acquisition or disposal of real property
right-of-use assets held for business use.

If the Company or a subsidiary thereof that
not a domestic public company has a

transaction set out in paragraph 1 and the

counted toward the transaction amount.

fow, when they are to be conducted betw
tbe Company and its parent or subsidiaries
fretween its subsidiaries in which it directly
indirectly holds 100 percent of the issued
shares or authorized capital, the board of
threctors may delegate the board chairman

@nthin a certain amount and have the decisi
subsequently submitted to and ratified by th
next board of directors meeting:

I. Acquisition or disposal of equipment or
yight-of-use assets thereof held for busines
use.

II. Acquisition or disposal of real property
right-of-use assets held for business use.
is

61

plecide such matters when the transaction i$

®dth respect to the types of transactions listed

een
or
DI

D
ons
e




After amendment

Before amendment

Description

transaction amount reaches 10 percent or 1

of the Company'’s total assets, the Compan

shall submit the materials in all the

subparagraphs of paragraph 1 to the

shareholders’ meeting for approval before t

transaction contract may be entered into an

any payment made. However, this restrictio

does not apply to transactions between the

Company and its parent company or

subsidiaries or between its subsidiaries.

The calculation of the transaction amount

referred to in paragraph 1 and the precedin
paragraph shall be done in accordance with
Article 15, and “within the preceding year” g

used herein refers to the year preceding the
date of occurrence of the current transaction.

Items for which an appraisal report from a
professional appraiser or a CPA's opinion
obtained submitted to the Audit Committee

approved by the shareholders’ meeting, board

of directors and supervisors need not be
counted toward the transaction amount.

Il. Evaluation of reasonableness of transac
costs

(Omitted below)

nore
y

>

lbnEvaluation of reasonableness of transac
costs
(Omitted below)

ion

Article 11 Evaluation and operating
procedures for acquisition or disposal of
intangible assets or right-of-use assets the
or memberships

I. The means of price determination and
supporting reference materials.

In the event of acquisition or disposal of
intangible assets or right-of-use assets th
or memberships, the Company shall consi
the possible future benefits of the asset an
market fair value, and, when necessary, the
Company shall refer to opinions of experts
engage in negotiation with counterparties.
Il. Entrust an expert to provide opinions
Where the Company acquires or disposes ¢
intangible assets or right-of-use assets ther

or memberships and the transaction amounbr memberships and the transaction amoun

reaches 20 percent or more of the paid-in
capital or NT$300 million or more, except in
transactions with a domestic government
agency, the Company shall engage a certifi
public accountant prior to the date of

occurrence of the event to render an opiniopocurrence of the event to render an opinio

the reasonableness of the transaction price

e{mﬁngible assets or right-of-use assets ther

Article 11 Evaluation and operating
procedures for acquisition or disposal of
@uttangible assets or right-of-use assets thel
or memberships

I. The means of price determination and
supporting reference materials.

In the event of acquisition or disposal of

er memberships, the Company shall consid
fite possible future benefits of the asset ang
market fair value, and, when necessary, the
qboimpany shall refer to opinions of experts
engage in negotiation with counterpatrties.
Il. Entrust an expert to provide opinions
3Vhere the Company acquires or disposes (¢
@abingible assets or right-of-use assets ther

reaches 20 percent or more of the paid-in
capital or NT$300 million or more, except in
transactions with a domestic government
ediency, the Company shall engage a certifi
public accountant prior to the date of

the reasonableness of the transaction pribe
certified public accountant shall follow the

provisions of Auditing Standards No. 20 iss

by the Accounting Research and Developm

Foundation.

Where the Company acquires or disposes ¢

f  Wher€dhngpany acquires or disposes of

eof

] its

and

eof

The reason for
amendment is
#w same as
described for
Article 9.

er

N on

led
ent
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After amendment Before amendment Description
assets through court auction procedures, thassets through court auction procedures, the
evidentiary documentation issued by the copestidentiary documentation issued by the copurt
may be substituted for the appraisal report gnay be substituted for the appraisal report or
CPA opinion. CPA opinion.
Ill. Degree and level of authority delegated|lll. Degree and level of authority delegated
(Omitted below) (Omitted below)
Article 13 Evaluation and operating Article 13 Evaluation and operating For the
procedures for acquisition or disposal of |procedures for acquisition or disposal of |consistency of
derivative products derivative products practical
. Trading principles and strategies: . Trading principles and strategies: operations,

(1) Segregation of duties

The responsibilities of each unit for the
Company’s engagement in derivative produ
are as follows:

Level
Board of
Directors
Submitted to the
next Board
meeting after
approval of the
Chairman
Chairman

Amount per contract Cumulative net positions

Over USD10 million  Over USD30 million

NTD 10,000,000 NTD 30,000,000
(inclusive) and below (inclusive) and below

NTD 3,000,000 NTD 3,000,000
(inclusive) and below (inclusive) and below
NTD 1,000,000 NTD 1,000,000
(inclusive) and below (inclusive) and below

If the purpose for the Company’s engagemel.
in derivative products is “trading,” each

transaction must be approved by the Chairn
prior to implementation and submitted to the

next Board meetingprratification

(omitted below)

President

(Il Segregation of duties

The responsibilities of each unit for the
@empany’s engagement in derivative produ
are as follows:

Level
Board of
Directors
Submitted to the
next Board
meeting for
ratificationafter
approval of the

Amount per contract Cumulative net positions

Over USD10 million  Over USD30 million

NTD 10,000,000 NTD 30,000,000
(inclusive) and below (inclusive) and below

Chairman

Chairman NTD 3,000,000 NTD 3,000,000
(inclusive) and below (inclusive) and below

President NTD 1,000,000 NTD 1,000,000

(inclusive) and below (inclusive) and below
If the purpose for the Company’s engageme
i, Jerivative products is “trading,” each
fransaction must be approved by the Chairr
prior to implementation and submitted to the
next Board meeting fortification
(omitted below)

some text has
been deleted.

cts
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nan
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Article 15 Public announcement and regula
filing procedures

I. Where any of the following circumstances
occur with respect to the acquisition or
disposal of assets by the Company, a publi
report of relevant information shall be made

Article 15 Public announcement and regula
filing procedures

I. Where any of the following circumstances
occur with respect to the acquisition or
disposal of assets by the Company, a publi
report of relevant information shall be made

according to the nature and prescribed formatcording to the nature and prescribed forn

on the information reporting website
designated by the FSC within two days
counting inclusively from the date of
occurrence of the event:

(I) Acquisition or disposal of real property o
right-of-use assets thereof from or to a relaf

on the information reporting website
designated by the FSC within two days
counting inclusively from the date of
occurrence of the event:

(1) Acquisition or disposal of real property o
dgdht-of-use assets thereof from or to a relat

party, or acquisition or disposal of assets

0
than real property or right-of-use assets th%

from or to a related party where the transa
amount reaches 20 percent or more of the
paid-in capital, 10 percent or more of the
Company’s total assets, or NT$300 million
more. However, this shall not apply to the
trading of domestic government bonds or

Inarty, or acquisition or disposal of assets of]
tbah real property or right-of-use assets the
fimm or to a related party where the transag
amount reaches 20 percent or more of the
paid-in capital, 10 percent or more of the
Company’s total assets, or NT$300 million
more. However, this shall not apply to the
trading of domestic government bonds or

bonds under repurchase and resale agreen

l@mtsls under repurchase and resale agreen
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for the trading
of domestic
government
bonds or
foreign
government
bonds with a
rating that is
not lower than
the sovereign
rating of
@diwan is
Inelaxed and
radilic
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After amendment

Before amendment

Description

or the subscription or redemption of money
market funds issued by domestic securities
investment trust enterprises.

(I Merger, demerger, acquisition, or transf
of shares.

(1) Losses from derivatives trading reachir
the limits on aggregate losses or losses on
individual contracts set out in the procedurs
(IV) Where equipment or right-of-use asset
thereof for business use are acquired or
disposed of, and furthermore the transactio
counterparty is not a related party, and the
transaction amount meets any of the follow
criteria:

1. For a public company whose paid-in capi
is less than NT$10 billion, the transaction
amount reaches NT$500 million or more.
2. For a public company whose paid-in capi
is NT$10 billion or more, the transaction
amount reaches NT$1 billion or more.

(V) Acquisition or disposal by a public
company in the construction business of re
property or right-of-use assets thereof for
construction use, and furthermore the
transaction counterparty is not a related pa

and the transaction amount reaches NT$50

million; among such cases, if the public

company has a paid-capital of NT$10 billior

or more, and it is disposing of real property
from a completed construction project that i
constructed itself, and furthermore the
transaction counterparty is not a related pa
then the threshold shall be a transaction
amount reaching NT$1 billion or more.

(V1) Where land is acquired under an

arrangement for engaging others to build or
the Company’s own land, engaging others fthe Company’s own land, engaging others to

build on rented land, joint construction and
allocation of housing units, joint constructio
and allocation of ownership percentages, o
joint construction and separate sale, and

furthermore the transaction counterparty is
a related party, and the amount the Compa

expects to invest in the transaction reaches

NT$500 million.

(VII) Wherean asset transaction other than
of those referred to in the preceding six
subparagraphs, a disposal of receivables b
financial institution, or an investment in the

mainland China area reaches 20 percent of

more of paid-in capital or NT$300 million.
However, this shall not apply to the followin
circumstances:

1. Trading of domestic government bonds g

or the subscription or redemption of money
market funds issued by domestic securities
investment trust enterprises.

gt]) Merger, demerger, acquisition, or transf
of shares.

1011) Losses from derivatives trading reachir
the limits on aggregate losses or losses on
mdividual contracts set out in the procedure
£1V) Where equipment or right-of-use asset
thereof for business use are acquired or
rdisposed of, and furthermore the transactio
counterparty is not a related party, and the
trgnsaction amount meets any of the follow
criteria:

thlFor a public company whose paid-in capi
is less than NT$10 billion, the transaction
amount reaches NT$500 million or more.
talFor a public company whose paid-in capi
is NT$10 billion or more, the transaction
amount reaches NT$1 billion or more.

(V) Acquisition or disposal by a public
gtompany in the construction business of re
property or right-of-use assets thereof for
construction use, and furthermore the
tyansaction counterparty is not a related pa
@nd the transaction amount reaches NT$50
million; among such cases, if the public
company has a paid-capital of NT$10 billior
or more, and it is disposing of real property
from a completed construction project that i
constructed itself, and furthermore the
tyansaction counterparty is not a related pa
then the threshold shall be a transaction
amount reaching NT$1 billion or more.

(V1) Where land is acquired under an
arrangement for engaging others to build of

build on rented land, joint construction and
rallocation of housing units, joint constructio
rand allocation of ownership percentages, o
joint construction and separate sale, and
fatthermore the transaction counterparty is
@y/related party, and the amount the Compal
expects to invest in the transaction reaches
NT$500 million.
(VIl) Where an asset transaction other thar
of those referred to in the preceding six
ysabparagraphs, a disposal of receivables b
financial institution, or an investment in the
mainland China area reaches 20 percent of
more of paid-in capital or NT$300 million.
dHowever, this shall not apply to the followin
circumstances:

It

tal

tal
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. Trading of domestic government bonds.
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After amendment

Before amendment

Description

2. Where done by professional

investors—securities trading on securities
exchanges or OTC markets, or subscriptior
foreign government bonds or ordinary
corporate bonds or general bank debenture
without equity characteristics (excluding

in the primary market, or subscription or
redemption of securities investment trust fu
or futures trust funds, or subscription or
redemption of exchange traded notes, or
subscription by a securities firm of securitie
as necessitated by its undertaking business
as an advisory recommending securities fir
for an emerging stock company, in accorda
with the rules of the Taipei Exchange.

3. Trading of bonds under repurchase and
resale agreements, or subscription or
redemption of money market funds issued |
domestic securities investment trust
enterprises.

(Omitted below)

foreign government bonds with a rating that
not lower than the sovereign rating of Taiwag

S

n.

2. Where done by professional
investors—securities trading on securities
efchanges or OTC markets, or subscriptio
ordinary corporate bonds or general bank
gebentures without equity characteristics
(excluding subordinated debt) that are offe

subordinated debt) that are offered and issy&ald issued in the primary market, or

subscription or redemption of securities
mokgestment trust funds or futures trust fund

as necessitated by its undertaking busines

with the rules of the Taipei Exchange.

nce

3. Trading of bonds under repurchase and
resale agreements, or subscription or

medemption of money market funds issued |

domestic securities investment trust
enterprises.
(Omitted below)

subscription by a securities firm of securitie

@S an advisory recommending securities fir
for an emerging stock company, in accorda

of

n

I

g, or

[2)

9

or

nce

py

Article 20 Date of amendments

These Procedures were established on Ap
23, 1999.

1st amendment on October 9, 2000.

12th amendment on june 25, 2019.
13th amendment on June 24, 2022.

Article 20 Date of amendments

iThese Procedures were established on Ap
23, 1999.

1st amendment on October 9, 2000.

12th amendment on june 25, 2019.

Date of
Amendment ha
been added.
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Attachmen 7

KENMEC MECHANICAL ENGINEERING CO., LTD.

Information on director and independent director candidates

Current shareholding Whether an
independent
. Main career (academi Concurrent position.in ds'[ee@g Po?s
Title Name Number of % achievements the Company ar_‘ld in three
shares other companies consecutive
terms or
more/reason
EMBA, National
Chengchi University
. CHING-FU Designer of Combined Not
Director HSIEH 24,079,707 9.67 Logistics Command Note 1 applicable
depot, salesman of Ye
Niu Industrial Co., Ltd
Department o
Drawing, Taipei
Municipal Da-An
Vocational High School
. CHOUHUANG R Technician, Combined Not
Director PAI 12,232,086 4.91 Logistics Command Note 2 applicable
depot
Salesman,
Xin-Yong-Jia Industrial
Co., Ltd.
Hujiang Senior Higt
School
Accountant, president
assistant vice president,
special assistant of
. YUEH-CHEN N president office of Not
Director LIN 18,181,345 7.30 KENMEC Note 3 applicable
MECHANICAL

ENGINEERING CO.,
LTD., President,
Operation and

Management Center
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Current shareholding Whether an
independent
Main career (academi Concurrent position in dsf@g Po?s
Title Name Number of % achievements the Company apd in three
shares other companies consecutive
terms or
more/reason
1. Corporate director
representative Tainergy
Technology (Kunshan)
Co., LTD.
2. Director of KENTEC
INC.
3. President of Tainergy|
Tech Co., Ltd.
. 4. CEO, Automation
Master, Business .
. - Business Group,
Administration,
National Chengchi KENMEC
Shun-Zhong . . 9 5. Corporate director
University .
Investment Co.| . representative of Star
. Ltd Mas_ter, Nankai . _|Solar New Energy Co Not
Director " .| 193,084 0.08 |Institute Of Economicy v .
Representative: . Ltd. applicable
China .
MING-KAI Director of Tainer 6. Remuneration
HSIEH 9 |committee member of
Tech Co., Ltd. : . .
. . Visual Photonics Epitax
President of Tainergy
Tech Co., Ltd Co,, Lt.d'
v ’ 7. Chairman of TAISIC
MATERIALS CO.
8. Chairman of Chief
Global Logistics Co.,
Ltd.
9. Chairman of Jui Hsan
Investment Co., Ltd.
10. Supervisor of TKT
CORPORATION
Doctorate, Kansas Stg
University, USA
Retired Associate
Professor, Business
Administration
Department, National
Chengchi University
(2021/8/1)
Independent
Independen director/Risk Taoyuan Airport service
dirzctor Yi-Yu Li -- -- Committee member ofquality and KPI project No

South China Insuranc
Independent
director/Remuneration
Committee convener (
Celxpert Energy
Corporation
Independent
director/Remuneration
Committee convener (

mdvisor

nf

of

Eversol Corporation
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Title

Name

Current shareholdin

Number of

%
shares

Main career (academi
achievements

Concurrent position in
the Company and in
other companies

Whether an
independent
director has
served for
three
consecutive
terms or
more/reasor

Independen
director

t

Chu-Ju Peng

Doctor of Business
Administration,
National Chengchi
University

Professor, Business
Administration
Department, National
Chengchi University
Director, College of
Business
Administration,
National Chengchi
University

Chair, Business
Administration
Department, National
Chengchi University
Associate Dean,
College of Commerce
National Chengchi
University

Director, PERDO
Office, College of
Commerce, National
Chengchi University
Member and Convene
Financial Supervisory
Committee, National
Chengchi University
Centre for Business
Performance, Cranfiel
University, UK,
Visiting Professor

Professor, Business
Administration
Department, National
Chengchi University

No

Independen
director

tCHIEN-CHOU

CHU

The Department and
Graduate Institute of
Accounting
Department of
Shipping and
Transportation
Management, Ocean
University
Accountant of i-trust
Accounting firm
Financial manager of
Biotop Technology Co
Ltd.

Head of the Audit
Department, Deloitte §
Touche

Passed the Taiwan’s
CPA examination
Passed the internal

1. Accountant of
Chuan-Hsing Accountin
firm

2. Independent Director
of Lungteh Shipbuilding
Co., Ltd.

3. Independent Director
of Taiwan Shin Kong
?ecurity Co., Ltd.

auditor examination

Yes (see
Note 4)
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Note 1:

Note 2:

Note 3:

Note 4:

Chairman of Long-Zi Industrial Co., Ltd. 2. Chairmaf Shun-Cheng Investment Co., Ltd. 3. Chairman of
Shun-Zhong Investment Co., Ltd. 4. Chairman of €aiy Tech Co., Ltd. 5. Chairman and President of
Tainergy Technology (Kunshan) Co., Ltd. 6. Chairm&dKENMEC MECHA-TRONICS (SUZHOU) CO.,
LTD. 7. Chairman of KENMEC TECHNOLOGY (SUZHOU) COLTD. 8. Chairman of KENMEC
TECHNOLOGY (FUQING) CO., LTD. 9. Chairman of KENMEternational Holding (BVI) Co., Ltd.
10. Chairman of KENMEC Communication Holding (B\M@p., Ltd. 11. Chairman of TAINERGY TECH
HOLDING (SAMOA) CO., LTD. 12. Chairman of KENMEC ¥ITNAM COMPANY LIMITED. 13.
Chairman of Shun-Zhong Assets Management Co., 14d.Chairman of Ming-Xuan Development Co.,
Ltd. 15. Chairman of Cheng-Feng Assets Managementl@d. 16. Chairman and President of KENTEC
Inc. 17. Chairman and President of KENMEC MECHANICENGINEERING CO., LTD. 18. Chairman
of Ample Assets Holdings Ltd. 19. Chairman of Fraity Trade Development (KunShan) Co., Ltd. 20.
Chairman of KENMEC AUTOMATION ENGINEERING (KUNSHAN)21. Chairman of Ming-Xuan
Investment Co., Ltd. 22. Chairman and presidenSufhou KENMEC Property Development Ltd. 23.
Chairman and president of Kunshan SENSIC Electroféterials Co., Ltd. 24. Chairman of Kunshan
Jichang Energy Technology Co., Ltd.

1. Director of Shun-Cheng Investment Co., Ltd. 2eBtor of Shun-Zhong Investment Co., Ltd. 3. Dicgc

of KENMEC MECHA-TRONICS (SUZHOU) CO., LTD. 4. Dirtmr of KENMEC TECHNOLOGY
(SUZHOU) CO., LTD. 5. Director of KENMEC TECHNOLOGYFUQING) CO., LTD. 6. Director of
Ming-Xuan Investment Co., Ltd. 7. Corporate directpresentative of KENTEC Inc.

1. Chairman of Chieh Yi Co., Ltd. 2. Director of 8hCheng Investment Co., Ltd. 3. Director of
Shun-Zhong Investment Co., Ltd. 4. Supervisor ofiighShih Consulting Co., Ltd. 5. Director of Samoan
Rui Shi Co., Ltd. 6. Director of KENMEC MECHA-TRORBE (SUZHOU) CO., LTD. 7. Director of
KENMEC TECHNOLOGY (SUZHOU) CO., LTD. 8. Supervisof Tainergy Technology (Kunshan) Co.,
Ltd. 9. Supervisor of Cheng Yang Energy Co., Ltd. Director of Ming-Xuan Investment Co., Ltd. 11.
Director of Cheng-Feng Assets Management Co., 12d.Director of Ming-Xuan Development Co., Ltd.
13. Director of Shun-Zhong Assets Management Cil., 14. President of the Operation and Management
Center of KENMEC Mechanical Engineering Co., Ltd.

Reason for continuing to nominate Mr. Chien-Chow @k an independent director -

1. Mr. Chien-Chou Chu himself and his spouse do ntit hay shares of the Company, have not workeder t
Company or its affiliates, and are not relativesioy of the Company’s managers.

2. Mr. Chien-Chou Chu has been nominated as one ohttependent directors candidates due to his psiofieal

qualifications as an accountant, his familiarlyhwétpplicable laws and regulations, his in-depthensidnding of
corporate governance, and the fact that he petgaatténded 60 of the 62 Board meetings in the mexsnt 3

terms, with an attendance rate of 97%. In the mgstihe provided an array of valuable advice, gpsin
significant benefits to the Company.

3. As a means of implementing diversity of the Camps Board members, the composition of the Comisany
Board centers on professionalism and dedicatiom dithe seven directors nominated for this terenvaomen.
The average age of the Board members is 60 yedrsantl they have professional backgrounds in automa
technology, electrical, electronic and solar indastas well as specialized technical industrieg. (@ccountants,
school professors). They also possess financiainbas and management expertise. The nomination of
independent directors is on par with the Compaloyig-term development objectives as well as theaijmns of
the Audit Committee and Remuneration Committee, lavitdking into account whether the expertise of

candidates complements that of other directors.didates must also have expertise in accountingyorate
management, automation technology and electricdle@ctronic industries in order to enhance thections,
experience and specific expertise of the Board ieédors as a whole, achieving the goal of a dedeard of
Directors.
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Attachment

KENMEC MECHANICAL ENGINEERING CO., LTD.
Information on lifting the restriction for new dire ctors and their
representatives from competition

2022.6.24
The Company Concurrent employment in other comganie
Title Name Company name Title
1. Long-Zi Industrial Co., Ltd
2. Shun-Zhong Assets 1. Chairman
Management Co., Ltd. 2 Chairman
3. Ming-Xuan Development 3' Chairman
Director CHING-FU HSIEH |Co., Ltd. 4' Chai
4. Cheng-Feng Assets - ‘Lhairman
Management Co., Ltd. S. Chairman
5. Tainergy Tech. Co., Ltd. |6- Chairman
6. KENTEC INC.
Director CHOU-HUANG PAI |[KENTEC INC. Director
1. Chieh Yi Co., Ltd.
2. Shun-Zhong Assets -
Management Co., Ltd. % gnggtrg?n
Director YUEH-CHEN LIN  |3. Ming-Xuan Development 3' Director
Co., Ltd. g
4. Cheng-Feng Assets 4. Director
Management Co., Ltd.
Shun-ZggnthI(rjlvestment_L Tainergy Tech. Co., Ltd. |1. President
Director R v .. |2.KENTEC INC. 2. Director
epresentative: 3 3 Chai
MING-KAI HSIEH . TAISIC MATERIALS CO. |3. Chairman
Indgpenden Yi-Yu Li None None
director
Independen
director Chu-Ju Peng None None
Indenenden Taiwan Shin Kong Securityéi'r:anggfendem
dir?actor CHIEN-CHOU CHU |Co., Ltd. ind dent
Lungteh Shipbuilding Co., Lt%ilrenctglroen en
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Appendix 1. Legal Percentages and Numbers of Shareteld by All Directors

I.  The paid-up capital of the Company is NTD 2,490,800, and the total number

of shares issued is 249,011,150. In accordanceRaitagraph 2, Article 26 of the
Securities and Exchange Act, the minimum numbeshafes held by all directors
of the Company is 12,000,000.

Il. As of the book closure date for the shareholdeeeting (April 26, 2022), the

shareholdings by individual and all directors, asorded in the shareholder
register, are as follows:

Current shareholding

Co., Ltd.: MING-KAI
HSIEH

Title Name Number of shares Shareholding rat

Chairman CHING-FU HSIEH 24,079,707 9.67%

Director CHOU-HUANG PAI 12,232,086 4.91%

Director YUEH-CHEN LIN 18,181,345 7.30%
Representative of

Director Shun-zhong Investmerjt 193,084 0.08%

Independent director

CHEN-TAI HSIAO

Independent director

FU-HSIUNG CHEN(

~
D

Independent director

CHIEN-CHOU CHU

(0]

Note: As of the book closure date for the sharedrsidneeting ,(\pnl 26, 2023, the
total number of shares held by all directors aoond®d in the shareholder

register is 54,686,222, which has met the requirésnender Article 26 of the

Securities and Exchange Act.
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Appendix 2

Article 1:

Article 2:

Article 3:

KENMEC MECHANICAL ENGINEERING CO., LTD.
Rules of Procedure for Shareholders’ Meeting

For the purposes of building a system for good guaace of the shareholders’
meeting of the Company, ensuring its sound supanyiginctions and strengthening
its management capability, these Rules of Proceheminafter referred to as the
“Rules”) has been established in accordance witltlars of the Corporate
Governance Best Practice Principles for TWSE/TPisted Companies.

Except as otherwise provided by law or the Artidéncorporation, the rules of
procedure for the shareholders’ meeting of the Gongshall be governed by these
Rules.

Except as otherwise provided by law, the sharehsglaeeeting of the Company shall
be convened by the Board of Directors.

A meeting agenda handbook shall be prepared foremyar shareholders’ meeting
convened, for which a 20-day prior notice shalghen to all shareholders. Any
shareholder holding bearer shares shall be givafhday prior notice of the meeting.
For any such meeting convened after the publimgsdf the Company, a 30-day prior
notice shall be given to all shareholders. Any shalder holding bearer shares shall
be given a 45-day prior notice of the meeting. Ahgreholder holding less than 1,000
registered shares may be given a 30-day prioreofithe meeting by a public
disclosure made on the MOPS.

For any special shareholders’ meeting convene@;@ay prior notice shall be given

to all shareholders. Any shareholder holding bestnares shall be given a 15-day
prior notice of the meeting. For any such meetiogvened after the public listing of
the Company, a 15-day prior notice shall be giwealltshareholders. Any shareholder
holding bearer shares shall be given a 30-day potice of the meeting. Any
shareholder holding less than 1,000 registereceshany be given a 30-day prior
notice of the meeting by a public disclosure madé¢he MOPS.

The notices and public announcements shall exgrpssVide the subjects of the
meeting and may be served in electronic means duiojeonsent by the target
addressees.

The election or discharge of directors, amendneiité Articles of Incorporation,
capital reduction, application for cessation of Ipubffering, approval for directors to
compete with the Company, capital increase fromimet earnings or capital reserve,
the dissolution, merger or division of the Companyhe matters set forth in Article
185, Paragraph 1 of the Company Act, Articles 26:d 43-6 of the Securities and
Exchange Act and Articles 56-1 and 60-2 of the Ragans Governing the Offering
and Issuance of Securities by Securities Issuet lsh included in the reasons for
convening the meeting and may not be proposeckifioiim of an extraordinary
motion.

Any shareholder holding 1% or more of the totaktarnding shares may submit to the
Company a written proposal for any regular shagdrs! meeting. Such a proposal,
however, shall be limited to one item only, andonoposal containing more than one
item will be included in the meeting agenda. Whaarg of the circumstances under
Article 172-1, Paragraph 4 of the Company Act agsptp a proposal submitted by any
shareholder, the Board of Directors may excludeih the meeting agenda. Any
shareholder may submit a proposal for suggestiongging the Company to enhance
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Article 4:

Article 5:

Article 6:

public interest or fulfill social responsibilityr&cedurally, a shareholder may submit
only one such proposal in accordance with Artidl@-1 of the Company Act, and no
proposal will be included in the meeting agendadire than one has been submitted.
The Company shall announce the accepting of prégesamitted by shareholders
and the location and period for accepting propdsafsre the Company suspends the
transfer of stocks before the convening of the laegshareholders’ meeting. The
period for accepting proposals shall not be shaii@n 10 days.

An issue proposed by a shareholder shall not exiteechaximum of 300 Chinese
characters and an issue that exceeds 300 Chinasectdrs shall not be entered into
the agenda. A shareholder who poses a proposélpsinatipate in the shareholders’
meeting either in person or through a proxy andl glagticipate in the discussion
process of the issue so proposed.

The company shall, prior to preparing and delivgtime shareholders’ meeting notice,
inform, by a notice, all the proposal-submittingus#holders of the proposal screening
results, and shall list in the shareholders’ megtiatice the proposals conforming to
the requirements set out in this Article. On issueposed by shareholders which are
not entered into the agenda, the Board of Directbadl explain the reasons why
during the shareholders’ meeting.

For each shareholder's meeting, a shareholder ssag ia proxy in the standard form
printed and provided by the Company, expresslyigpeg the scope of the powers
bestowed to delegate a proxy to attend the shatetsdimeeting on his or her behalf.
A shareholder may issue one proxy and may onlygagééeone proxy. The proxy shall
be served to the Company 5 days prior to the ddtedsiled for the shareholders’
meeting. In case of double proxies, the proxy shakntertained on the first come
first served basis unless the preceding proxy ¢taded withdrawn.

After a proxy is served to the Company, if a shaléér decides to participate in the
shareholders’ meeting in person or to exercisengatights in writing or through
electronic means, he or she shall inform the Compamriting to withdraw the

proxy 2 days prior to the date scheduled for tteetholders’ meeting. In the event
that such shareholder is overdue in withdrawingnbigce, the voting rights exercised
by the delegated proxy shall prevail.

(Principles for the Location and Time of the Shatdhrs’ Meeting)

The shareholders’ meeting shall be held at thetilmtavhere the Company is
headquartered or a location convenient for theesttdders to attend the meeting and
suitable for convening the meeting. The start tohthe meeting shall be no earlier
than 9 a.m. and no later than 3 p.m. The opinidniseoindependent directors shall be
given full consideration regarding the location a&nge of the meeting.

(Preparation of Attendance Book and Other Documents

The Company shall prepare an attendance book joat@nding shareholder or any
proxy appointed by him/her (hereinafter referredsa “shareholder”) to sign in or,
alternatively, the attending shareholder may harasign-in card.

The Company shall provide any attending sharehalitbra meeting agenda
handbook, the annual report, an attendance caedkeps slips, voting slips and other
meeting materials. Where there is an election i@gatiors, ballots shall also be
provided.

A shareholder shall attend the shareholders’ mgetivith an attendance card, a
sign-in card or any other certificate of attendama®y solicitor who solicits letters of
attorney shall also bring his/her identity docunsdnot verification.

Where the government or any juristic person isaedtolder, it may be represented by
more than one person at the shareholders’ me&mgijuristic person attending the
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Article 7:

Article 8:

Article 9:

Article 10:

shareholders’ meeting as a proxy may only be reptes by one person at the
meeting.

(Chairperson and Attendees of the Shareholderstinge

Any shareholders’ meeting convened by the Boardiadctors shall be presided over
by the Chairman. If the Chairman is on leave otblm#o perform his/her duties for
whatever reason, the Vice Chairman shall act ainéisdehalf. In the absence of a
Vice Chairman or where the Vice Chairman is als¢eawe or unable to perform
his/her duties for whatever reason, the Chairmaii appoint one of the executive
directors to act on his/her behalf. In the absef@ny executive director, one of the
directors shall be appointed to act on behalf efGairman. Where the Chairman
fails to make such appointment, the executive thrscor directors shall select one of
them to act on behalf of the Chairman.

Any shareholders’ meeting convened by the Boardiadctors should be attended by
a majority of the directors.

If a shareholders’ meeting is convened by any peatber than the Board of Directors
who has the right to do so, the meeting shall lesiged over by that person. Where
there are two or more such persons, they shalttsete of them to preside over the
meeting.

Attorneys, certified public accountants or othéated persons engaged by the
Company may be appointed to attend a shareholdersting.

(Documentation of the Shareholders’ Meeting by Auali Video)

Audio or video records of any shareholders’ meesingll be made and retained for at
least one year by the Company. Where any sharatfidielea lawsuit pursuant to
Article 189 of the Company Act, such records shalfetained until conclusion of the
lawsuit.

Shares shall be the basis for the calculationtehdees at a shareholders’ meeting.
The number of shares in attendance shall be cédcliccording to the number of
shares indicated by the attendance book or theisigards handed in, plus the
number of shares whose voting rights are exergrsadwritten or electronic form.

The chairperson of a shareholders’ meeting shiltteameeting to order at the
designated start time. If the attending sharehsldernot represent a majority of the
total outstanding shares, the chairperson may postfhe meeting twice at most, and
the duration of such postponement shall not exoaedchour in total. If the attending
shareholders after the second postponement depi@sent at least one third of the
total outstanding shares, the chairperson will anee adjournment of the meeting
due to the lack of quorum.

If the attending shareholders after the secondoposiment, while still not meeting the
guorum, represent at least one third of the tatidtanding shares, a tentative
resolution may be adopted in accordance with Agticl5, Paragraph 1 of the
Company Act and communicated to the shareholdemstity them that the meeting
will be convened again within one month.

If the attending shareholders before the end ofrtbeting already represent a
majority of the total outstanding shares, the @&son may re-propose the tentative
resolution for voting at the meeting in accordawith Article 174 of the Company
Act.

(Discussion of Motions)

If a shareholders’ meeting is convened by the Bo&idirectors, the meeting agenda
shall be set by the Board of Directors. The meesimg)l proceed in accordance with
the set agenda, which may not be changed withoegaution of the meeting.

The provisions of the preceding paragraph shallyappitatis mutandis to any
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Article 11:

Article 12:

shareholders’ meeting convened by any person titharthe Board of Directors who
has the right to do so.

With respect to the set agenda under the preceédmgaragraphs (including
extempore motions), the chairperson may not umdfiyeadjourn the meeting without
a resolution before it ends. If the chairpersorates an adjournment in violation of
these Rules, other members of the Board of Directball promptly assist the
attending shareholders to, in accordance with lpgatedures, elect a new
chairperson by a majority of the voting rights heidthe attending shareholders to
continue the meeting.

The chairperson shall give sufficient opportunifi@sexplanation and discussion of
any proposal or any amendment or extempore motibmgted by a shareholder. If
the chairperson determines that the proposal, amenidor motion can be put to a
vote, he/she may end the discussion and submrdposal, amendment or motion to
a vote.

After the meeting is adjourned, the shareholderg mad elect another chairperson to
resume the meeting at the original or other venue.

(Statements by Shareholders)

Before any attending shareholder delivers a staterttee shareholder shall submit a
speaker’s slip containing the subject of his/hateshent and his/her account number
(or attendance card number) and account name. Fdigerson shall determine the
order in which the shareholder delivers his/hetest@nt.

Any shareholder who has submitted a speaker’sasthpout delivering his/her
statement shall be deemed as not having delivengdtatement at all. In the event of
any inconsistency between the statement deliverddtat contained in the speaker’s
slip, the statement delivered shall prevail.

Unless the chairperson gives consent, no sharahola deliver his/her statement
more than twice on the same proposal, and eaadnstat may not be delivered for
more than five minutes. If the shareholder’s statieinviolates these Rules or exceeds
the scope of the proposal, the chairperson maytetogelivery of his/her statement.
When a shareholder is delivering his/her statenamt,other shareholder may not
interrupt with his/her own statement without coridgnboth the chairperson and the
shareholder delivering statement. The chairperbatl stop any such interruption.
Where any shareholder who is a juristic persoepsasented by two or more persons
at the shareholders’ meeting, only one of them beagelected to deliver a statement
on a proposal.

After the attending shareholders have deliverent ttatements, the chairperson may
give or have designated persons give responses.

(Calculation of Voting Shares and Recusal System)

Shares shall be the basis for calculating the vattesshareholders’ meeting.

With respect to any resolution of a shareholdersetimg, the number of shares held
by any shareholder with no voting rights shall betcalculated as part of the number
of the total outstanding shares.

Where any shareholder has a stake in any propbta aneeting, and where the
interest of the Company is likely to be prejudiesda result, that shareholder may not
vote on the proposal and may not exercise votigiggsion behalf of any other
shareholder.

The number of shares for which voting rights maybeexercised under the
preceding paragraph shall not be calculated asop#ne voting rights represented by
the attending shareholders.

Where one person has been appointed to act axwforawo or more shareholders,
unless the person is a trust company or a stookfeaagency approved by the
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competent authority of securities, the voting regéxercised by the person may not
exceed 3% of the voting rights of the total outdtag shares. Excessive voting rights
shall not be calculated.

Article 13: A shareholder shall have one voting right for eglcare held, except for any
shareholder whose shares are restricted or wheeismied as having no voting rights
under Article 179, Paragraph 2 of the Company Act.

At a shareholders’ meeting convened by the Compaoting rights may be exercised
in writing or electronically. Where voting rightseaexercised in writing or
electronically, such means of exercise shall beesgby provided in the notice of the
shareholders’ meeting. Any shareholder exercisotqy rights in a written or
electronic form will be deemed as having attendhedshareholders’ meeting in
person, but also deemed as having waived his/tetsrivith respect to the extempore
motions and amendments to original proposals antleting.

Any shareholder exercising voting rights in a veritior electronic form under the
preceding paragraph shall deliver his/her intentido so to the Company two days
before the date of the shareholders’ meeting. Whepdicate intentions are delivered,
the one received first shall prevail, unless aest@nt has been made to withdraw the
said intention.

Where any shareholder who has exercised votingsrigha written or electronic form
intends to attend the shareholders’ meeting ingrerthe shareholder shall withdraw
his/her previous intention to exercise voting rggint the same way in which he/she
has exercised voting rights at least two days leatoe date of the shareholders’
meeting. If the said intention is withdrawn afteat period, the voting rights exercised
in a written or electronic form shall prevail. Weany shareholder who has exercised
voting rights in a written or electronic form haspainted a proxy to attend the
shareholders’ meeting through a letter of attorties voting rights exercised by the
appointed proxy at the meeting shall prevail.

Except as otherwise provided in the Company ActthedArticles of Incorporation of
the Company, a proposal shall be adopted by a mhagirthe voting rights
represented by the attending shareholders. Dunegating, the chairperson or any
person designated by him/her shall first annouheddtal number of voting rights
represented by the attending shareholders. Thelsblders vote for each proposal,
and on the same day after the conclusion of thdingge¢he results for each proposal,
based on the numbers of votes for and againstrendumber of abstentions, shall be
entered into the MOPS.

Where there is any amendment or alternative tmpqwal, the chairperson shall
determine the order in which the amended or altetem@roposal together with the
original one are put to a vote. If one of the pisgde is adopted, the other proposal
shall be deemed as rejected, and no further vatingguired.

Persons responsible for monitoring and countings/tites on proposals shall be
designated by the chairperson. Any vote monitoH &ieea shareholder.

Votes shall be counted publicly at the venue ofsi@reholders’ meeting, and the
voting result shall be announced on-site and resmbrd

Article 14: (Elections matters)
Any election of directors at a shareholders’ magsinall be held in accordance with
the applicable rules of election established byGbenpany, and the election result
shall be announced on-site.
The ballots for any election under the precedinggaph shall be sealed with the
signatures of the vote monitors and kept in prapestody for at least one year. Where
any shareholder files a lawsuit pursuant to Artid3® of the Company Act, the ballots
shall be retained until conclusion of the lawsuit.
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Article 15:

Article 16:

Article 17:

Article 18:

Article 19:

(Resolutions)

Resolutions adopted by a shareholders’ meeting lsbaecorded in the meeting
minutes. The meeting minutes shall be signed Istamped with the seal of the
chairperson and distributed to all shareholderkiwi20 days after the conclusion of
the meeting. The meeting minutes under the preggzhnagraph may be produced
and distributed in an electronic form.

The meeting minutes under paragraph 1 may belalis&d by a public disclosure
made on the MOPS.

The meeting minutes shall accurately record the, yeanth, day and venue of the
meeting, the chairperson’s name, the method ofutign, a summary of the meeting
and the meeting results. The meeting minutes blealétained permanently for the
duration of the existence of the Company. The ddane book or sign-in cards of the
attending shareholders and the letters of attoforegroxy attendance shall be retained
for at least one year. Where any shareholder dillesvsuit pursuant to Article 189 of
the Company Act, the said records shall be retaimgitl conclusion of the lawsuit.

(Public Disclosure)

On the day of a shareholders’ meeting, the Comghajl compile, according to the
specified format, statistics of the number of shaequired by solicitors through
solicitation and the number of shares represengaqutdxies, and shall make an
express disclosure of the same at the venue ahtieholders’ meeting.

If the resolutions adopted by a shareholders’ mgaticlude material information as
provided by law or defined by Taiwan Stock Excha@geporation (or Taipei
Exchange), the Company shall upload the resolutimeiading such information to
the MOPS within the specified time period.

(Maintenance of Order at the Meeting)

Any person managing the administrative affairs shareholders’ meeting shall wear
an identification badge or armband.

The chairperson may direct disciplinary officersecurity guards to help maintain
order at the meeting. A disciplinary officer or gety guard shall wear an
identification armband marked with “Discipline” whimaintaining order at the
meeting.

Where the place of the shareholders’ meeting hasslpeaker equipment, any
shareholder speaking through any device otherttiequipment provided by the
Company may be stopped by the chairperson frongdson

Where any shareholder violates these Rules andgiife chairperson’s correction,
obstructs the proceedings and refuses to heedtoatsp, the chairperson may direct
disciplinary officers or security guards to esdbd shareholder out of the meeting.

(Break and Resumption of Meeting)

During the process of the meeting, the chairpersayp announce a break at any time
deemed appropriate by him/her. In the event ofefon@jeure, the chairperson may
suspend the meeting and announce a time for resamydtthe meeting depending on
the circumstances.

If the meeting venue is no longer available fortoared use before all of the items
(including extempore motions) on the meeting agdralee been completed, the
shareholders’ meeting may adopt a resolution tornesthe meeting at another venue.
The shareholders’ meeting may, in accordance wititla 182 of the Company Act,
adopt a resolution to postpone or resume the neeetithin five days.

Supplementary Provisions:
1.Matters not provided in these Rules shall beestilip the Company Act, other
applicable laws and the Articles of Incorporation.
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2.These Rules and any amendment thereto shallfdenmented after the adoption
thereof by the shareholders’ meeting.

Article 20: These Rules were established on April 23, 1999.
1st amendment on June 25, 2002.
2nd amendment on June 27, 2012.
3rd amendment on June 30, 2016.
4th amendment on August 27, 2021.
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Appendix 3

Article 1:

Article 2:

Article 2-1:

Avrticle 3:

Avrticle 4:

Article 5:

Article 5-1:

Avrticle 6:

Article 7:

Avrticle 8:

KENMEC MECHANICAL ENGINEERING CO., LTD.
Regulations Governing Elections of Directors

Except as otherwise provided by laws and regulat@mrboy the Company'’s Articles of
Incorporation, elections of directors shall be amtdd in accordance with these
Regulations.

Ballots for the Company’s election of directors &asued by the Company and shall
be numbered according to attendance card numbéils, wating rights separately
calculated. However, no ballots are issued if \gtiights are exercised by electronic
means.

The election of independent directdss conducted by adopting the candidate
nomination system under Article 192-1 of the ConmypAat.

The quota for the Company’s directors is subje¢h&quota prescribed in the Articles
of Incorporation.

The Company’s election of directors is conductedatigpting the cumulative voting
method. Attendance card numbers printed on theotsalinay be used instead of
recording the names of voting shareholders.

For the Company’s election of directors, each shalehave voting rights equal in
number to the number of directors to be electe@ Chmpany shall prepare separate
ballots or single ballots for directors in numbemsresponding to the directors to be
elected. The ballots shall then be distributecheghareholders and may be cast for a
single candidate or split among multiple candidates

When the Company prepares the ballots as mentiondga preceding paragraph, the
attendance card numbers shall be numbered andywagints entered.

Voters shall indicate the candidate name and ad¢coumber in the “Candidate”
column on the ballot. However, when the candidata government organization or a
juristic person shareholder, the name of the gawernt organization or juristic person
shareholder and its representative shall be inglican the column with the
government organization’s or juristic person shaleéér’s account number added.

For the Company’s election of directors, non-inaesnt directors and independent
directors are elected at the same time and the exsndj votes with which they are
elected are calculated separately.

Candidates with more votes are elected separasehon-independent directors and
independent directors. When two or more personsivedche same number of votes,
thus exceeding the specified number of positidmesy shall draw lots to determine the
winner, with the chair drawing lots on behalf ofygrerson not in attendance.
Non-independent directors and independent direcelexcted in the preceding
paragraph shall serve as non-independent direotorsdependent directors at their
own discretion. After checking, if personal infortoa of an elected non-independent
director or independent director has been fountetanconsistent or in violation of
applicable laws and regulations, his/her electisnaanon-independent director or
independent director shall become invalid.

Before the election starts, the chair shall appainumber of persons to perform the
respective duties of vote monitoring, vote callargl counting personnel.

The ballot boxes shall be prepared by the Compandypablicly checked by the vote
monitoring personnel before voting commences.
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Article 9:

Article 10:

A ballot is invalid under any of the following cumstances:

I.  The ballot was not prepared in accordance withetifigesgulations.

[I. Ablank ballot is placed in the ballot box.

[ll. The writing is unclear and indecipherable or haanbadtered.

IV. The name and shareholder account number of thadzdadcntered on the ballot
does not conform to the director candidate list.

V. If the candidate is a shareholder and his/her nsnmke same as that of other
shareholders, and the shareholder account numbemois entered for
identification.

VI. Other words or marks are entered in addition to daedidate’s name, title,
shareholder account number or identification nunfbeified Business Number).

VIl. The candidate entered is not a shareholder andatime or identification number
of the candidate is not specified.

The voting rights shall be calculated combined witlitten and electronic means on
site after the end of the voting, and the resuitdl e announced by the chair on the
spot.

Article 10-1: If an elected director violates Atec26-3, Paragraphs 3 and 4 of the Securities and

Exchange Act, their election as a director shatpee invalid.

Article 10-2: The Board of Directors of the Compastall issue notifications to the persons elected

Article 11:

Article 12:

Article 13:

as directors.

Matters not provided for in these Regulations aaedted in accordance with the
Company’s Articles of Incorporation, the Companyt And applicable laws and
regulations.

These Regulations and any amendments thereto bbalimplemented after the
adoption thereof by the shareholders’ meeting.

These Regulations were established on April 239199
1st amendment on June 25, 2002.
2nd amendment on April 15, 2003.
3rd amendment on June 10, 2004.
4th amendment on June 13, 2007.
5th amendment on June 30, 2016.
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Appendix 4

Article 1:

Article 2:

KENMEC MECHANICAL ENGINEERING CO., LTD.

Articles of Incorporation

Chapter 1General Provisions

The Company has been duly incorporated in accoedaitt the provisions of the
Company Act under the name of ‘& ¢ 1 2% (> 5 T2 27,
The Company'’s business scope shall include theviatig:

001.
002.
003.
004.
005.
006.
007.
008.
009.
010.
011.
012.
013.

014.

015.
016.
017.
018.
019.
020.

021.
022.
023.

024.
025.
026.
027.
028.
029.
030.
031.
032.
033.
034.
035.
036.
037.
038.

B101010 Coal Mining
B601010 Quarrying
C801100 Synthetic Resin and Plastic Manufacturing
C901020 Glass and Glass Products Manufacturing
CA01020 Iron and Steel Rolling and Extruding
CAO01050 Steel Secondary processing
CA02010 Manufacture of Metal Structure and Architeal Components
CA04010 Surface Treatments
CB01010 Mechanical Equipment Manufacturing
CB01020 Affairs Machine Manufacturing
CB01030 Pollution Controlling Equipment Manufachgi
CB01990 Other Machinery Manufacturing
CC01010 Manufacture of Power Generation, Transpmssind Distribution
Machinery
CCO01030 Electrical Appliances and Audiovisual Hiecic Products
Manufacturing
CC01040 Lighting Equipment Manufacturing
CC01060 Wired Communication Mechanical Equipmenhiacturing
CC01070 Wireless Communication Mechanical EquipnMentufacturing
CC01080 Electronics Components Manufacturing
CCO01090 Manufacture of Batteries and Accumulators
CC01101 Restrained Telecom Radio Frequency Equipraea Materials
Manufacturing
CC01110 Computer and Peripheral Equipment Manufiacfu
CCO01120 Data Storage Media Manufacturing and Dapfig
CC01990 Other Electrical Engineering and Electrodiachinery Equipment
Manufacturing
CDO01020 Rail Vehicle and Parts Manufacturing
CEO01010 General Instrument Manufacturing
CEO01030 Optical Instruments Manufacturing
CEO01990 Other Optics and Precision Instrument Mactufing
CQO01010 Mold and Die Manufacturing
D101050 Combined Heat and Power
D401010 Thermal Energy Supply
E599010 Piping Engineering
E601010 Electric Appliance Construction
E601020 Electric Appliance Installation
E603020 Elevator Installation Engineering
E603050 Automatic Control Equipment Engineering
E603080 Traffic Signs Installation Engineering
E603090 Lighting Equipment Construction
E604010 Machinery Installation
81



039. E605010 Computer Equipment Installation

040. E701030 Controlled Telecommunications Radio-Frequddevices Installation
Engineering

041. E801010 Indoor Decoration

042. E801040 Glass Installation Engineering

043. EZ05010 Instrument and Meters Installation Engimeger

044. EZ99990 Other Engineering

045. F106010 Wholesale of Hardware

046. F111090 Wholesale of Building Materials

047. F113010 Wholesale of Machinery

048. F113020 Wholesale of Electrical Appliances

049. F113030 Wholesale of Precision Instruments

050. F113050 Wholesale of Computers and Clerical Mackigguipment

051. F113070 Wholesale of Telecommunication Apparatus

052. F113090 Wholesale of Traffic Sign Equipment and dviats

053. F113100 Wholesale of Pollution Controlling Equiprhen

054. F113110 Wholesale of Batteries

055. F113990 Wholesale of Other Machinery and Tools

056. F114080 Wholesale of Track Vehicle and ComponertsHdereof

057. F118010 Wholesale of Computer Software

058. F119010 Wholesale of Electronic Materials

059. F206010 Retail Sale of Hardware

060. F211010 Retail Sale of Building Materials

061. F213010 Retail Sale of Electrical Appliances

062. F213030 Retail Sale of Computers and Clerical Maatyi Equipment

063. F213040 Retail Sale of Precision Instruments

064. F213060 Retail Sale of Telecommunication Apparatus

065. F213080 Retail Sale of Other Machinery and Equigmen

066. F213100 Retail Sale of Pollution Controlling Equigmh

067. F213110 Retail Sale of Batteries

068. F213990 Retail Sale of Other Machinery and Tools

069. F214080 Retail Sale of Track Vehicle and Compoiramts Thereof

070. F218010 Retail Sale of Computer Software

071. F219010 Retail Sale of Electronic Materials

072. F301010 Department Stores

073. F399990 Retail sale of Other Integrated

074. F401010 International Trade

075. F401021 Restrained Telecom Radio Frequency EquiparehMaterials Import

076. G202010 Parking area Operators

077. G801010 Warehousing

078. H701010 Housing and Building Development and Rental

079. H701020 Industrial Factory Development and Rental

080. H701040 Specific Area Development

081. H701050 Investment, Development and ConstructidPublic Construction

082. H701060 New Towns, New Community Development

083. H703090 Real Estate Business

084. H703100 Real Estate Leasing

085. H703110 Senior Citizen Residence

086. 1301010 Information Software Services

087. 1301020 Data Processing Services

088. 1301030 Electronic Information Supply Services

089. 1501010 Product Designing
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Article 2-1:

Article 3:

Article 4:

Article 5:

Article 5-1:

Article 5-2:

Article 6:
Article 7:

Article 8:

090. E606010 Power Consuming Equipment Inspecting anidtelzance

091. 1G01010 Biotechnology Services

092. 1G02010 Research and Development Service

093. 1G03010 Energy Technical Services

094. J101060 Wastewater (Sewage) Treatment

095. JA02010 Electric Appliance and Electronic Prodirepair

096. JA02990 Other Repair

097. 2799999 All business items that are not prohibibedestricted by law, except
those that are subject to special approval.

098. F108031 Wholesale of Medical Devices

099. F208031 Retail Sale of Medical Apparatus

100. A301030 Aquaculture

101. E501011 Tap Water Pipelines Contractors

102. E602011 Refrigeration and Air Conditioning Enginegr

103. E603040 Fire Fighting Equipment Construction

The total amount of investments magie¢lie Company may exceed 40% of its

paid-up capital. The Company may, based on itslessineeds, provide guarantees

externally to other companies in the industry.

The Company’s headquarters shall be located in Nepei City, and branches may

be established domestically or abroad subjectdoluéions by the Board of Directors

if necessary.

(Deleted).

Chapter 2Shares

The total capital of the Company shall be NTD4,020,000, divided into
402,000,000 shares at NTD10 per share and issueshiches subject to a resolution
by the Board of Directors, as authorized. Of thd &atal capital, an amount of NTD
20,000,000 shall be retained and divided into 2@@® shares at NTD 10 per share
for exercising stock options against stock optieriificates, preferred stocks with
stock options or corporate bonds with stock options

In accordance with Articles 56-1 anl af the Regulations Governing the Offering
and Issuance of Securities by Securities IssusesCbmpany may, subject to approval
by at least two-thirds of the voting rights heldthg shareholders attending a
shareholders’ meeting at which shareholders reptiegea majority of the total
outstanding shares are present, issue employdeition certificates at a price

lower than the closing price on the issue date.

Article 5-2: In accordance with Arteg 10-1 and 13 of the Regulations Governing
Share Repurchase by Exchange-Listed and OTC-L&tedpanies, the Company may,
subject to approval by at least two-thirds of thé&ng rights held by the shareholders
attending the most recent shareholders’ meetimghath shareholders representing a
majority of the total outstanding shares are preseansfer shares to employees at a
price lower than the actual average price of trepurchase.

(Deleted).

The shares of the Company shall be registeredr Thdificates shall bear the
signatures or seals of the directors representi@gbmpany and may only be issued
after they have been legally certified. The Compaay issue new shares with their
certificates printed on a consolidated basis iatreh to the total number of shares
issued or without printing any such certificategvided that such new shares are kept
in custody by or registered with a securities déposbody.

There shall be no change to the name of any shidestar transfer of any share

within 60 days before a regular shareholders’ mgdas convened or 30 days before a
special shareholders’ meeting is convened, or wishilays before the record date on
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Article 9:

Article 10:

Article 11:

Article 12:

which the Company has decided to distribute divitdesind bonuses or other benefits.
Chapter 3Shareholders’ Meeting

The shareholders’ meeting may be convened on dareguspecial basis. A regular
meeting shall be legally convened by the Board ioéddors annually within six
months after the end of each fiscal year. A spenegting may be legally convened
whenever necessary. A 30-day prior notice of amuahregular shareholders’ meeting
or a 15-day prior notice of any special sharehaldaeeting specifying the reasons for
convening the meeting shall be given to all shadshs.

A shareholder may appoint a proxy to attend a $lwdders’ meeting by presenting a
letter of attorney which indicates the scope ohatization. Any company whose
shares are publicly listed shall be subject tordygiirements of the competent
authority of securities, if any.

A shareholder of the Company shall have one votglg for each share held, except
for any share legally held by the Company itselijcln shall have no voting rights.
Except as otherwise provided by the Company Agt,ragolution of a shareholders’
meeting shall be adopted by a majority of the \gtights held by the shareholders
attending the meeting at which shareholders reptegea majority of the total
outstanding shares are present.

Article 12-1: If the Company subsequently propaseswithdrawal of the public listing of its

Article 13:

shares, such a proposal shall be approved by ltiesoof the shareholders’ meeting.
This provision shall remain unchanged during theopkein which the shares of the
Company are publicly listed.

Chapter 4Directors and the Audit Committee

The Company shall have five to nine directors seya three-year term, who shall be
elected under a candidate nomination system bghheeholders’ meeting from a list
of candidates. The directors may be re-electeddosecutive terms. The number of
directors shall be determined by the Board of Doex

The Company shall establish an Audit Committee isting of all the independent
directors, one of whom shall be the convener, amebat one of whom shall possess
accounting or financial expertise. The duties, pizgtional rules, performance of
functions and other requirements of the Audit Cottewrishall be subject to the
regulations of the competent authority.

Article 13-1: Upon the expiration of the term ofettors, if no new election has been held in time,

their term shall be extended for performing theities until newly elected directors
take office. Notwithstanding the foregoing, the @atent authority may, by its
authority, order the Company to hold a new electiithin a limited period. If no new
election has been held before the expiration ofi superiod, the directors shall be
discharged upon the expiration thereof.

Article 13-2: Where at least one-third of the seditdirectors are vacant or where all the

independent directors have been discharged, thedBd@irectors shall convene a
special shareholders’ meeting within 60 days tallzoby-election. The term of each
director elected as such shall be limited to timeaiaing term of his/her predecessor.

Article 13-3: At least three of the directors oétG@ompany shall be independent directors. The

Article 14:

professional competence, shareholdings, restrigtionconcurrent positions, methods
of nomination and election and other requiremehte®independent directors shall
be subject to Article 192-1 of the Company Act amel applicable regulations of the
competent authority of securities.

The Board of Directors shall consist of the Compsmdirectors. The Chairman shall
be elected by a majority of the directors attendingeeting of the Board of Directors
at which at least two-thirds of directors are pnés&€he Chairman shall represent the
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Company externally.

Article 14-1: Arecommended list of directors foetnext term of office may be provided by any
shareholder who has the right to do so to the Compa reference for the election of
directors.

Article 15: Where the Chairman is on leave or unable to perfusatiner duties for whatever
reason, an acting Chairman shall be designatecciordance with Article 208 of the
Company Act.

Article 15-1: Any director who is unable to attemaneeting of the Board of Directors may appoint
any other director to act on his/her behalf by pnéisg a letter of attorney which
indicates the scope of authorization regardingdlasons for convening the meeting.
For the sake of consistency in practice, | havetddlsome of the text.

Article 15-2: The Chairman of the Board of Direaahall preside over a shareholders’ meeting. If
the Chairman is on leave or is absent for whates@son, the Chairman shall appoint
one of the directors to act on his/her behalf. hbe Chairman fails to make such
appointment, the directors shall select one of theeact on behalf of the Chairman. If
a shareholders’ meeting is convened by any perdwar than the Board of Directors
who has the right to do so, the meeting shall lesiged over by that person. Where
there are two or more such persons, they shalttsetee of them to preside over the
meeting.

Article 16: The directors of the Company may have their tragedixpenses reimbursed, and the
directors actually conducting business shall bd pamuneration. The Board of
Directors shall be authorized to determine the regnation to the directors based on
the extent of their participation in and contrilous to the operations of the Company,
taking into consideration the general standardb@industry.

The Company may take out liability insurance ferdirectors covering the liability
they are legally required to bear in relation te pierformance of their duties during
their term of office.

Chapter 5Manager

Article 17: The Company shall have a number of managers. @ppwintment, discharge and
remuneration shall be subject to Article 29 of @@mpany Act.

Chapter 6 Accounting

Article 18: At the end of each fiscal year of the CompanyBbard of Directors shall prepare the
following documents and submit them to the shadrs! meeting for ratification: (1)
Business report; (2) Financial statements; andP(8jposal for profit distribution or
loss compensation.

Article 19: (Deleted).

Article 20: 5%-15% of the Company’s annual profits, if any,lidb@ appropriated as employee
remuneration which may be distributed in shareis ocash as decided by the Board of
Directors. Such employee remuneration may be Higed to the employees of
affiliated companies who have met certain requimeierhe Board of Directors may
decide to appropriate 1%—-3% of the amount of tik @@fits as directors’
remuneration. The proposals for distribution of theuneration for employees and
directors shall be submitted in a report to theedaders’ meeting. If the Company
has accumulated losses, an equivalent amount fierprofits shall be reserved as
compensation for such losses before the remungeretiemployees and directors is
appropriated by the aforementioned percentages.
The profits under the preceding paragraph shalhntiea net profits before tax of each
fiscal year prior to deduction of the remuneratio®mployees and directors.

Article 20-1:
I.  The Company’s earnings, if any, in its annual fimetount shall be first used to
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Article 21:

Article 22:

pay taxes and make compensation for its accumulessds, and then 10% of the
said profits shall be set aside as legal resetrdsss the amount of such legal
reserves has reached the paid-up capital of thep@oyn The remaining amount
of the said profits shall be set aside or reveesesipecial reserves as required by
law or the competent authority. Any balance thergitifavailable shall, together

with the undistributed earnings accumulated atyttee’s beginning and the
“adjusted amount of the annual undistributed egsiinbe submitted by the

Board of Directors in the form of a proposal fostdbution to the shareholders’

meeting for ratification.
Il. Dividend policy:
1. The Company’s business is currently in the staggpefational growth,

requiring profits to be retained as funding necgsia operational growth
and investments. Therefore, the Company currenibpe a “balance as
dividend” policy, giving consideration to the diburtion of a balanced
dividend equaling at least 50% of the annual nefifgrafter tax. The Board
of Directors may, however, submit a proposal fetribution to the
shareholders’ meeting for decision after taking iatcount the actual funding
situation of the Company.

. Earnings may be distributed in the form of a corabon of cash and stock

dividends, provided that cash dividend is at 886 of the total dividend.
The shareholders’ meeting may, however, make adgrstthereto based on

future funding plans.
Chapter 7Supplementary Provisions

Matters not provided in this Articles of Incorpacat shall be subject to the Company

Act and other applicable laws.

This Articles of Incorporation was established aneJ21, 1976.
1st amendment on November 3, 1977.
2nd amendment on April 6, 1982.

3rd amendment on February 26, 1987.
4th amendment on November 8, 1988.
5th amendment on December 22, 1988.
6th amendment on February 22, 1989.
7th amendment on December 18, 1989.
8th amendment on June 11, 1990.

9th amendment on February 14, 1994.
10th amendment on August 15, 1995.
11th amendment on July 10, 1996.

12th amendment on July 28, 1997.

13th amendment on August 22, 1997.
14th amendment on November 13, 1997.
15th amendment on June 25, 1998.

16th amendment on December 31, 1998.
17th amendment on April 30, 1999.

18th amendment on June 9, 2000.

19th amendment on April 18, 2001.

20th amendment on July 25, 2001.

21st amendment on June 25, 2002.
22nd amendment on April 15, 2003.

23rd amendment on April 15, 2003.

24th amendment on June 10, 2004.

25th amendment on May 5, 2006.
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26th amendment on June 13, 2007.
27th amendment on May 27, 2008.
28th amendment on April 22, 2009.
29th amendment on October 14, 2009.
30th amendment on June 27, 2012.
31st amendment on June 19, 2013.
32nd amendment on June 25, 2015.
33rd amendment on June 30, 2016.
34th amendment on June 23, 2020.
35th amendment on August 27, 2021.
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Appendix 5

The Effect of the Current Bonus Shares on the Opetang Performance, EPS

and Return on Shareholder’s Investment

D

D

D

D

D

D

D

D

D

D

D

D

D

Year 2022
ltem (Estimated)
Initial paid-up capital (NTD thousand) 2,490,11
Cash dividends per share (NTD) — capital reserv8ING’ 1.6
Annual tock dividends distributed per share from capitakrease by prof 0
allof[ments an NTD)
dividends —— -
Allotment per 1,000 shares from capital increasedpjtal reserve 0
Operating profit (NTD thousand) Not applicabl
Percentage of increase (decrease) in operatingt grofn the sam Not applicabls
period of the previous year
_ |Net income after tax (NTD thousand) Not applicable
%nggfn'gn Per.centage of inqrease (decrease) in net incoreetak from the san Not applicablé¢
performance period of the previous year _
EPS (NTD) Not applicablé
Percentage of increase (decrease) in EPS fromatime period of th Not applicablé
previous year
Annual average ROI (annual average PE ratio) Not applicabl
If all surplus is transferred to capital |Pro forma EPS Not applicabls
Distributed in cash dividends instead |pro forma annual average ROl  Not applicabls
Pro forma EP{If no capital increase is by capital ~ |Pro forma EPS Not applicabls
and PE |reserve Pro forma annual average ROl  Not applicable
If there is no capital reserve and surpleso forma EPS Not applicabls
Change to capital increase to cash _
dividend payment Pro forma annual average ROl Not applicablg
Chairman: Manager: Accounting Manager:

Other Information

The following is information regarding shareholgeoposals to the annual general meeting:
Descriptionsl. According to Article 172-1 othe Company Act, any shareholder holc
1% or more of the total outstanding shares may sutonthe Company
proposal for any regular shareholders’ meeting,vigex that such

proposal is limited to one item and a maximum d 8@rds.

The Company mde an announcement on the Market Observatior

System, as required by law, that it would acceprediolder proposals f
the annual general meeting this year during theogedrom April 15 tc

April 26, 2022.

3. The Company did not receive any shareholder proposa
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